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Lifetime Asset Management Limited

Disclaimer:

Lifetime Asset Management Limited is the manager of Lifetime Income Fund and the issuer of this annual 

report. This annual report has been prepared by the manager to meet its obligations under the Financial 

Markets Conduct Regulations 2014. The information contained in this annual report is of a general nature 

only and does not take into account the personal objectives, financial situation or financial goals of 

individual investors. Accordingly, before making any decisions, you should consider the information in light 

of your own objectives, financial situation and needs, and read and consider the current product disclosure 

statement. It is also recommended that you obtain advice from an appropriately authorised financial adviser. 

A copy of the current product disclosure statement is available on the website at www.lifetimeincome.co.nz 

or by calling 0800 254 338.

lifetimeincome.co.nz
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'',QVXUDQFH'SD\PHQWV R M:TBQP:N B9C?A@9D
''/LIHWLPH':LWKGUDZDO'%HQHILW R MPPBTI7N B@@?C>7D
'':LWKGUDZDOV MTBI<TN MTBI::N B7>?:@AD
7RWDO'UHGHPSWLRQV MTBI<TN M7:OB:IIN B767?@99D

8QLWKROGHU'WD['MOLDELOLWLHVN M7BO<PN R B7?=;@D

1HW'LQFUHDVH'IURP'WUDQVDFWLRQ'LQ'XQLWV TBTOOB66T :PPBPOO @?:66?7@7

M'HFUHDVHN'LQ'QHW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUV MPO7B<T<N M67BQQPN B@C6?;C=D

&ORVLQJ'EDODQFH'DWWULEXWDEOH'WR'8QLWKROGHUV <BQ;:B<<7 :I<BPO< C?7>A?>:C

8QLWV
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 9:7; 9:7; 9:7;

8QLWV'LVVXHG TB6:OBIT6 O;PB6QI C?C69?A;@
8QLWV'UHGHHPHG
'',QVXUDQFH'SUHPLXPV R M:TBIQ;N B9C?>A:D
''/LIHWLPH'ZLWKGUDZDO'EHQHILW R MPTB<;6N B@C?;:6D
'':LWKGUDZDOV MTB::<N MTBO:ON B7=?;>:D
7RWDO'XQLWV'UHGHHPHG MTB::<N M7::B<7TN B79A?@=6D

8QLWV'RQ'LVVXH'DW'WKH'HQG'RI'WKH'SHULRG C?67C?6=C 9@>?CC@ C?;:6?79>

7KHVH'VWDWHPHQWV'DUH'WR'EH'UHDG'LQ'FRQMXQFWLRQ'ZLWK'WKH'DFFRPSDQ\LQJ'QRWHVJ

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$3



6WDWHPHQWV'RI')LQDQFLDO'3RVLWLRQ
2
$V'DW'67''HFHPEHU 1RWH 9:7; 9:7; 9:7;

$VVHWV
&DVK'DQG'FDVK'HTXLYDOHQWV I;;BTIT :;B<OQ >97?=:;
0DUJLQ'DFFRXQWV 67OB;PT R 67=?:@C
)LQDQFLDO'DVVHWV'KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV ; <BQ6OB:I; :I:BP;< C?7@C?:>;
'XH'IURP'EURNHUV :76B:P; 7TBIQI 96:?@C>
'LYLGHQGV'UHFHLYDEOH 67O R 67=
$FFUXHG'LQWHUHVW OTT 7 =C@
0DQDJHPHQW'IHH'UHEDWHV'UHFHLYDEOH P;< R @:;

7RWDO'DVVHWV TBQ<6BQT7 :Q7B;I7 @?9>>?:99

&XUUHQW'OLDELOLWLHV
)LQDQFLDO'OLDELOLWLHV'KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV C 7<;BQ<O R 7;:?A;=
'XH'WR'EURNHUV :IB:;6 R 9>?9:6
6XSHUYLVRU'IHHV'SD\DEOH 7: 7TBO6Q <Q7 7@?76:
0DQDJHPHQW'IHHV'SD\DEOH 7: :BIP: 7:7 9?C:6
$GPLQLVWUDWLRQ'IHHV'SD\DEOH 7: OIBO<; 7BTT: =C?969
5HODWHG'SDUW\'ORDQ'DW'DPRUWLVHG'FRVW 7: TQBP;O 6B77T @9?A97
2WKHU'SD\DEOHV 77B<:7 OIO 79?:C>

6O6B;T6 <B7II 6=A?99@
1RQ'FXUUHQW'OLDELOLWLHV
5HODWHG'SDUW\'ORDQ'DW'DPRUWLVHG'FRVW 7: T7PB:6T :PB;I; C=;?9@C

7RWDO'OLDELOLWLHV'BH[FOXGLQJ'QHW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUVD 7B;<7B67; 6OB:;I 7?:A>?>7>

1HW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUV'R'OLDELOLWLHV <BQ;:B<<7 :I<BPO< C?7>A?>:C

7KH''LUHFWRUV'RI'/LIHWLPH'$VVHW'0DQDJHPHQW'/LPLWHG'DXWKRULVHG'WKHVH')LQDQFLDO'6WDWHPHQWV'IRU'LVVXH'RQ':P'$SULO':;7TJ

'LUHFWRU 'LUHFWRU

7KHVH'VWDWHPHQWV'DUH'WR'EH'UHDG'LQ'FRQMXQFWLRQ'ZLWK'WKH'DFFRPSDQ\LQJ'QRWHVJ

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$4$$



6WDWHPHQWV'RI'&DVK')ORZV

2
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 1RWH 9:7; 9:7; 9:7;

&DVK'IORZV'IURP'RSHUDWLQJ'DFWLYLWLHV
&DVK'ZDV'SURYLGHG'IURP]
6DOH'RI'LQYHVWPHQWV R P7BI;; @7?>::
,QWHUHVW'LQFRPH :B:P< 7;P 9?6A=
'LYLGHQG'DQG'GLVWULEXWLRQ'LQFRPH 7BO<P R 7?=;@

&DVK'ZDV'DSSOLHG'WR'] R
3XUFKDVH'RI'LQYHVWPHQWV MTB;7;B<<QN M667BOQ;N BC?6=9?7>AD
3UHSDLG'SXUFKDVHV M:76B:P;N M7TBIQIN B96:?@C>D
3D\PHQW'WR'VXSSOLHUV M7IBQ6TN MT7PN B7;?;>>D

1HW'FDVK'BRXWIORZD'IURP'RSHUDWLQJ'DFWLYLWLHV 7: MTB:6<B76:N M:<PB7QIN BC?>:=?69CD

&DVK'IORZV'IURP'ILQDQFLQJ'DFWLYLWLHV
&DVK'ZDV'SURYLGHG'IURP]
$SSOLFDWLRQV TBTI6B6T: O76B;QQ @?7;;?=C7

&DVK'ZDV'DSSOLHG'WR]
:LWKGUDZDOV MTBI<TN M7:OB:IIN B767?@99D
8QLWKROGHUV'WD['OLDELOLWLHV M7BO<PN R B7?=;@D

1HW'FDVK'LQIORZ'IURP'ILQDQFLQJ'DFWLYLWLHV TBTOOB66T :PPBPOO @?:66?7@7

1HW'LQFUHDVH'LQ'FDVK'DQG'FDVK'HTXLYDOHQWV I;PB:;I :;B<OQ >9@?@>=

MTBOOPN R BC?==@D

&DVK'DQG'FDVK'HTXLYDOHQWV'DW'WKH'HQG'RI'WKH'ILQDQFLDO'SHULRG I;;BTIT :;B<OQ >97?=:;

7KHVH'VWDWHPHQWV'DUH'WR'EH'UHDG'LQ'FRQMXQFWLRQ'ZLWK'WKH'DFFRPSDQ\LQJ'QRWHVJ

)RUHLJQ'H[FKDQJH'MORVVHVN'RQ'FDVK'DQG'FDVK'HTXLYDOHQWV'GHQRPLQDWHG'LQ'
IRUHLJQ'FXUUHQFLHV

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$5



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
7U'*HQHUDO'LQIRUPDWLRQ
5HSRUWLQJ'(QWLWLHV

7KH'SULQFLSDO'DFWLYLW\'RI'WKH')XQG'LV'LQYHVWPHQWB'HLWKHU'YLD'LQYHVWPHQWV'LQ'RWKHU'PDQDJHG'IXQGV'RU'KROGLQJ'LQYHVWPHQWV'GLUHFWO\J

7KH'REMHFWLYHV'RI'WKH')XQG'LV'DV'IROORZV]'
^

^

7KHVH'ILQDQFLDO'VWDWHPHQWV'ZHUH'DXWKRULVHG'IRU'LVVXH'E\'WKH'%RDUG'RI''LUHFWRUV'RI'WKH'0DQDJHU'RQ':P'$SULO':;7TJ

6WDWXWRU\'%DVH

9U'6XPPDU\'RI'VLJQLILFDQW'DFFRXQWLQJ'SROLFLHV
7KH'SULQFLSDO'DFFRXQWLQJ'SROLFLHV'DSSOLHG'LQ'WKH'SUHSDUDWLRQ'RI'WKHVH')LQDQFLDO'6WDWHPHQWV'DUH'VHW'RXW'EHORZJ'7KHVH'SROLFLHV'KDYH'EHHQ'FRQVLVWHQWO\'DSSOLHG'WKURXJKRXW'WKH'
SHULRG'SUHVHQWHGB'XQOHVV'RWKHUZLVH'VWDWHGJ
7KHVH'ILQDQFLDO'VWDWHPHQWV'KDYH'EHHQ'SUHSDUHG'IRU'WKH'SHULRG'IURP':;'1RYHPEHU':;7IB'WKH'GDWH'RI'HVWDEOLVKPHQW'WR'67''HFHPEHU':;7<J'*LYHQ'WKLV'LV'WKH')XQG?V'ILUVW'SHULRG'RI'
RSHUDWLRQVB'QR'FRPSDUDWLYH'ILJXUHV'KDYH'EHHQ'SUHSDUHGJ

7KH'&DVK'3RUWIROLR'LQYHVWV'LQ'FDVK'DQG'VKRUW'WHUP'IL[HG'LQWHUHVW'LQYHVWPHQWVJ',W?V'SXUSRVH'LV'WR'SD\'FRPPLWPHQWV'VXFK'DV'WKH'/LIHWLPH':LWKGUDZDO'%HQHILWB'IHHV'DQG'H[SHQVHVJ

7KHVH ILQDQFLDO VWDWHPHQWV DUH IRU WKH SHULRG HQGHG 67 'HFHPEHU :;7< DQG KDYH EHHQ SUHSDUHG IRU WKH /LIHWLPH ,QFRPH )XQG M`WKH )XQG`NJ 7KH /LIHWLPH ,QFRPH )XQG LV
UHJLVWHUHG DV D 0DQDJHG ,QYHVWPHQW 6FKHPH LQ DFFRUGDQFH ZLWK WKH )LQDQFLDO 0DUNHWV &RQGXFW $FW :;76 DQG FRQVLVWV RI WZR SRUWIROLRVB WKH /LIHWLPH ,QFRPH )XQG %DODQFHG
3RUWIROLR M`%DODQFHG 3RUWIROLR`N DQG WKH /LIHWLPH ,QFRPH )XQG &DVK 3RUWIROLR M`&DVK 3RUWIROLR`NJ (DFK 3RUWIROLR KDV VHSDUDWH DVVHWV DQG OLDELOLWLHV JRYHUQHG E\ WKH WHUPV RI
WKH 7UXVW 'HHG IRU WKH SXUSRVH RI FDOFXODWLQJ QHW DVVHW YDOXH DQG LVVXLQJ DQG UHGHHPLQJ XQLWVJ 3RUWIROLRV DUH QRW VHSDUDWH WUXVW IXQGVJ 7KH )XQG FRPPHQFHG RSHUDWLRQ RQ ::
-DQXDU\':;7<J

7KH %DODQFHG 3RUWIROLR LQYHVWV LQ ORZ FRVW LQGH[ IXQGV RU VLPLODU LQYHVWPHQWV ZLWK XQGHUO\LQJ H[SRVXUH WR VKDUHV DQG IL[HG LQWHUHVW VHFXULWLHV LQ 1HZ =HDODQG DQG
LQWHUQDWLRQDOO\J ,WV LQYHVWPHQW REMHFWLYH LV WR GHOLYHU D WDUJHW UHWXUQ RI <JIc SJDJ EHIRUH IHHV DQG WD[HV RYHU WKH ORQJ WHUP DQG OLPLW YRODWLOLW\ WR QR PRUH WKDQ TJIc RYHU WKH
ORQJ'WHUPJ

7KH )XQG?V LQYHVWPHQW DFWLYLWLHV DUH PDQDJHG E\ /LIHWLPH $VVHW 0DQDJHPHQW /LPLWHG MWKH ?0DQDJHU?NJ 7KH UHJLVWHUHG RIILFH IRU /LIHWLPH $VVHW 0DQDJHPHQW /LPLWHGB )ORRU IB
I;R<O'&XVWRPKRXVH'4XD\B':HOOLQJWRQ'&HQWUDOB':HOOLQJWRQB'<;77B'1HZ'=HDODQGJ

7KH')XQG'LV'D'0DQDJHG',QYHVWPHQW'6FKHPH'DV'GHILQHG'E\'WKH')LQDQFLDO'0DUNHWV'&RQGXFW'$FW':;76'DQG'LV'VXEMHFW'WR'WKH'SURYLVLRQV'RI'WKDW'$FWJ'7KH')LQDQFLDO'6WDWHPHQWV'KDYH'
EHHQ'SUHSDUHG'LQ'DFFRUGDQFH'ZLWK'WKH'UHTXLUHPHQWV'RI'WKH')LQDQFLDO'0DUNHWV'&RQGXFW'$FW':;76B'WKH')LQDQFLDO'5HSRUWLQJ'$FW':;76B'DQG'WKH'7UXVW''HHGJ

7KH$/LIHWLPH$,QFRPH$)XQG$6$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9U7'%DVLV'RI'SUHSDUDWLRQ

6WDQGDUGV'DQG'DPHQGPHQWV'WR'H[LVWLQJ'VWDQGDUGV'HIIHFWLYH'7'$SULO'9:7;'LPSDFWLQJ'WKH')XQG

6WDQGDUGV'DQG'DPHQGPHQWV'WR'H[LVWLQJ'VWDQGDUGV'WKDW'DUH'UHOHYDQW?'EXW'QRW'\HW'DSSOLFDEOH'WR'WKH')XQG'DQG'KDYH'QRW'EHHQ'HDUO\'DGRSWHG'E\'WKH'
)XQGU

7KH )LQDQFLDO 6WDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3UDFWLFH LQ 1HZ =HDODQG M1= *$$3NJ )RU WKH SXUSRVHV RI FRPSO\LQJ ZLWK
1= *$$3B WKH )XQG LV D IRURSURILW HQWLW\J 7KHVH )LQDQFLDO 6WDWHPHQWV FRPSO\ ZLWK 1HZ =HDODQG HTXLYDOHQWV WR ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV M1= ,)56N DQG
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV M,)56NJ 7KHVH )LQDQFLDO 6WDWHPHQWV KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FRVW PHWKRGB H[FHSW IRU ILQDQFLDO DVVHWV DQG OLDELOLWLHV
KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVVJ

7KH'SUHSDUDWLRQ'RI')LQDQFLDO'6WDWHPHQWV'LQ'FRQIRUPLW\'ZLWK'1=',)56'UHTXLUHV'WKH'XVH'RI'FHUWDLQ'FULWLFDO'DFFRXQWLQJ'HVWLPDWHVJ',W'DOVR'UHTXLUHV'WKH''LUHFWRUV'RI'WKH'0DQDJHU'WR'
H[HUFLVH'WKHLU'MXGJHPHQW'LQ'WKH'SURFHVV'RI'DSSO\LQJ'WKH')XQG?V'DFFRXQWLQJ'SROLFLHVJ'7KH'DUHDV'LQYROYLQJ'D'KLJKHU'GHJUHH'RI'MXGJHPHQW'RU'FRPSOH[LW\B'RU'DUHDV'ZKHUH'
DVVXPSWLRQV'DQG'HVWLPDWHV'DUH'VLJQLILFDQW'WR'WKH')LQDQFLDO'6WDWHPHQWV'DUH'GLVFORVHG'LQ'1RWH'6J

$PHQGPHQWV WR 1= ,$6 7 ?3UHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWV? MHIIHFWLYH IRU SHULRGV FRPPHQFLQJ RQ RU DIWHU 7 -DQXDU\ :;7<NJ 7KH DPHQGPHQWV FODULI\ JXLGDQFH RQ
PDWHULDOLW\ DQG DJJUHJDWLRQB WKH SUHVHQWDWLRQ RI VXEWRWDOVB WKH VWUXFWXUH RI ILQDQFLDO VWDWHPHQWV DQG WKH GLVFORVXUHV RI DFFRXQWLQJ SROLFLHVJ 7KH DPHQGPHQWV IRUP SDUW RI WKH
,$6%?V 'LVFORVXUH ,QLWLDWLYHB ZKLFK H[SORUHV KRZ ILQDQFLDO VWDWHPHQW GLVFORVXUHV FDQ EH LPSURYHGJ 8SRQ DGRSWLQJ WKH QHZ DPHQGPHQW IRU WKH SHULRG HQGHG 67 'HFHPEHU
:;7<B'WKH'0DQDJHU'UHYLHZHG'WKH'ILQDQFLDO'VWDWHPHQWV'DQG'LQFRUSRUDWHG'WKH'UHTXLUHPHQWV'RI'WKH'VWDQGDUGJ'

1=',)56'Q')LQDQFLDO'LQVWUXPHQWV'Mµ1=',)56'Q¶N'MHIIHFWLYH'IRU'DQQXDO'SHULRGV'EHJLQQLQJ'RQ'RU'DIWHU'7'-DQXDU\':;7PNJ'1=',)56'Q'UHTXLUHV'ILQDQFLDO'DVVHWV'WR'EH'FODVVLILHG'RQ'WKH'
EDVLV'RI'WKH'EXVLQHVV'PRGHO'IRU'PDQDJLQJ'WKH'ILQDQFLDO'DVVHWV'DQG'WKH'FRQWUDFWXDO'FDVK'IORZ'FKDUDFWHULVWLFV'RI'WKH'ILQDQFLDO'DVVHWB'DQG'VXEVHTXHQWO\'PHDVXUHV'WKH'ILQDQFLDO'DVVHWV'
DV'HLWKHU'DW'DPRUWLVHG'FRVW'RU'IDLU'YDOXHJ'7KH'UHTXLUHPHQWV'IRU'FODVVLI\LQJ'DQG'PHDVXULQJ'ILQDQFLDO'OLDELOLWLHV'KDYH'EHHQ'DGGHG'WR'WKH'VWDQGDUG'DQG'ZHUH'FDUULHG'IRUZDUG'ODUJHO\'
XQFKDQJHG'IURP'1=',$6'6Q')LQDQFLDO',QVWUXPHQWV]'5HFRJQLWLRQ'DQG'0HDVXUHPHQWJ'+RZHYHUB'WKH'UHTXLUHPHQWV'UHODWHG'WR'WKH'IDLU'YDOXH'RSWLRQ'IRU'ILQDQFLDO'OLDELOLWLHV'ZHUH'
FKDQJHG'WR'DGGUHVV'WKH'LVVXH'RI'RZQ'FUHGLW'ULVNJ'7KH'QHZ'KHGJH'DFFRXQWLQJ'PRGHO'PRUH'FORVHO\'DOLJQV'KHGJH'DFFRXQWLQJ'ZLWK'ULVN'PDQDJHPHQW'DFWLYLWLHV'XQGHUWDNHQ'E\'HQWLWLHV'
ZKHQ'KHGJLQJ'WKHLU'ILQDQFLDO'DQG'QRQRILQDQFLDO'ULVNVJ'1=',)56'Q'LQWURGXFHV'D'QHZ'H[SHFWHG'FUHGLW'ORVV'PRGHO'IRU'FDOFXODWLQJ'LPSDLUPHQW'RI'ILQDQFLDO'DVVHWVJ''7KH'LPSDFW'RI'
DGRSWLQJ'1=',)56'QB'KDV'QRW'\HW'EHHQ'IXOO\'DVVHVVHGB'KRZHYHU'LW'LV'QRW'H[SHFWHG'WR'KDYH'D'VLJQLILFDQW'LPSDFW'RQ'WKH')XQG?V'UHSRUWHG'UHVXOW'RU'ILQDQFLDO'SRVLWLRQJ'7KH')XQG'
LQWHQGV'WR'DGRSW'1=',)56'Q'IRU'LWV'ILQDQFLDO'SHULRG'FRPPHQFLQJ'7'-DQXDU\':;7PJ

7KH$/LIHWLPH$,QFRPH$)XQG$7



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9U9')LQDQFLDO'LQVWUXPHQWV
BDD'&ODVVLILFDWLRQ

)LQDQFLDO'LQVWUXPHQWV'KHOG'IRU'WUDGLQJ

)LQDQFLDO'LQVWUXPHQWV'GHVLJQDWHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'XSRQ'LQLWLDO'UHFRJQLWLRQ

/RDQV'DQG'UHFHLYDEOHV

)LQDQFLDO'OLDELOLWLHV'DW'DPRUWLVHG'FRVW

BED'5HFRJQLWLRQ?'GHUHFRJQLWLRQ'DQG'PHDVXUHPHQW

7KH'ILQDQFLDO'LQVWUXPHQWV'FRPSULVH'RI'H[FKDQJH'WUDGHG'HTXLWLHV'DQG'XQOLVWHG'WUXVWVJ

)LQDQFLDO'OLDELOLWLHV'DW'DPRUWLVHG'FRVW'DUH'QRQRGHULYDWLYH'ILQDQFLDO'OLDELOLWLHV'ZLWK'IL[HG'RU'GHWHUPLQDEOH'SD\PHQWV'WKDW'DUH'QRW'TXRWHG'LQ'DQ'DFWLYH'PDUNHWJ')LQDQFLDO'OLDELOLWLHV'DW'
DPRUWLVHG'FRVW'FRQVLVW'RI'D'UHODWHG'SDUW\'ORDQ'GLVFRXQWHG'WR'UHIOHFW'IDLU'YDOXH'DW'LQFHSWLRQ'DQG'VXEVHTXHQWO\'PHDVXUHG'DW'DPRUWLVHG'FRVWJ

7KH'GHVLJQDWLRQ'RI'ILQDQFLDO'LQVWUXPHQWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'LV'FRQVLVWHQW'ZLWK'WKH')XQG?V'ULVN'PDQDJHPHQW'RU'LQYHVWPHQW'VWUDWHJ\J

/RDQV'DQG'UHFHLYDEOHV'DUH'QRQRGHULYDWLYH'ILQDQFLDO'DVVHWV'ZLWK'IL[HG'RU'GHWHUPLQDEOH'SD\PHQWV'WKDW'DUH'QRW'TXRWHG'LQ'DQ'DFWLYH'PDUNHWJ'/RDQV'DQG'UHFHLYDEOHV'FRPSULVH'RI'
LQWHUHVW'HDUQHG'WKDW'KDV'QRW'EHHQ'SDLG'E\'WKH'HQG'RI'WKH'DFFRXQWLQJ'SHULRGB'GLYLGHQGV'DQG'GLVWULEXWLRQV'UHFHLYDEOHB'UHFHLYDEOHV'RQ'XQVHWWOHG'WUDGHVB'RWKHU'UHFHLYDEOHVB'PDUJLQ'
FDVK'DFFRXQWV'DQG'FDVK'DQG'FDVK'HTXLYDOHQWVJ

7KH')XQG'UHFRJQLVHV'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'RQ'WKH'GDWH'WKH\'EHFRPH'SDUWLHV'WR'WKH'FRQWUDFWXDO'DJUHHPHQW'MWUDGH'GDWHNJ')LQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'
DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DUH'LQLWLDOO\'UHFRJQLVHG'DW'IDLU'YDOXHJ'7UDQVDFWLRQ'FRVWV'DUH'H[SHQVHG'DV'LQFXUUHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPHJ

)LQDQFLDO'DVVHWV'DUH'GHUHFRJQLVHG'ZKHQ'WKH'ULJKWV'WR'UHFHLYH'FDVK'IORZV'IURP'WKH'LQYHVWPHQWV'KDYH'H[SLUHG'RU'WKH')XQG'KDV'WUDQVIHUUHG'VXEVWDQWLDOO\'DOO'RI'WKH'ULVNV'DQG'UHZDUGV'
RI'RZQHUVKLSJ'$'ILQDQFLDO'OLDELOLW\'LV'GHUHFRJQLVHG'ZKHQ'WKH'REOLJDWLRQ'XQGHU'WKH'OLDELOLW\'LV'GLVFKDUJHGB'FDQFHOOHG'RU'H[SLUHVJ

)LQDQFLDO'LQVWUXPHQWV'GHVLJQDWHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DW'LQFHSWLRQ'DUH'WKRVH'WKDW'DUH'PDQDJHG'DQG'WKHLU'SHUIRUPDQFH'HYDOXDWHG'RQ'D'IDLU'YDOXH'EDVLV'LQ'DFFRUGDQFH'
ZLWK'WKH')XQG?V'GRFXPHQWHG'LQYHVWPHQW'VWUDWHJ\J'7KH')XQG?V'SROLF\'LV'IRU'WKH',QYHVWPHQW'0DQDJHU'WR'HYDOXDWH'WKH'LQIRUPDWLRQ'DERXW'WKHVH'ILQDQFLDO'LQVWUXPHQWV'RQ'D'IDLU'YDOXH'
EDVLV'WRJHWKHU'ZLWK'RWKHU'UHODWHG'ILQDQFLDO'LQIRUPDWLRQJ'

7KH')XQG?V'LQYHVWPHQWV'DUH'FDWHJRULVHG'DV'ILQDQFLDO'DVVHWV'RU'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVVJ'7KLV'LV'FRPSULVHG'RI'WKH'IROORZLQJ]

$'ILQDQFLDO'DVVHW'RU'ILQDQFLDO'OLDELOLW\'LV'FODVVLILHG'DV'KHOG'IRU'WUDGLQJ'LI'LW'LV'DFTXLUHG'RU'LQFXUUHG'SULQFLSDOO\'IRU'WKH'SXUSRVH'RI'VHOOLQJ'RU'UHSXUFKDVLQJ'LQ'WKH'QHDU'WHUPJ'
'HULYDWLYHV'DUH'FDWHJRULVHG'DV'KHOG'IRU'WUDGLQJJ'$OO'GHULYDWLYHV'LQ'D'QHW'UHFHLYDEOH'RU'SD\DEOH'SRVLWLRQ'DUH'VKRZQ'JURVV'DQG'UHSRUWHG'DV'HLWKHU'GHULYDWLYH'ILQDQFLDO'DVVHWV'RU'
GHULYDWLYH'ILQDQFLDO'OLDELOLWLHVJ'7KH')XQG'GRHV'QRW'GHVLJQDWH'DQ\'GHULYDWLYHV'DV'KHGJHV'LQ'D'KHGJLQJ'UHODWLRQVKLSJ'7KH'%DODQFHG'3RUWIROLR'HQWHUHG'LQWR'H[FKDQJH'WUDGHG'IRUHLJQ'
H[FKDQJH'IXWXUHV'FRQWUDFWV'ZKLFK'KDYH'EHHQ'FODVVLILHG'DV'KHOG'IRU'WUDGLQJJ

7KH$/LIHWLPH$,QFRPH$)XQG$8$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

BFD')DLU'YDOXH'HVWLPDWLRQ

)DLU'YDOXH'LQ'DQ'DFWLYH'PDUNHW

)DLU'YDOXH'LQ'DQ'LQDFWLYH'RU'XQTXRWHG'PDUNHW

6XEVHTXHQW'WR'LQLWLDO'UHFRJQLWLRQB'DOO'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DUH'PHDVXUHG'DW'IDLU'YDOXHJ'*DLQV'RU'ORVVHV'DULVLQJ'IURP'FKDQJHV'
LQ'WKH'IDLU'YDOXH'RI'WKH'ILQDQFLDO'DVVHWV'RU'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'FDWHJRU\'DUH'SUHVHQWHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'ZLWKLQ'QHW'
FKDQJHV'LQ'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'LQ'WKH'SHULRG'LQ'ZKLFK'WKH\'DULVHJ

)DLU'YDOXH'LV'WKH'SULFH'WKDW'ZRXOG'EH'UHFHLYHG'WR'VHOO'DQ'DVVHW'RU'SDLG'WR'WUDQVIHU'D'OLDELOLW\'LQ'DQ'RUGHUO\'WUDQVDFWLRQ'EHWZHHQ'PDUNHW'SDUWLFLSDQWV'DW'WKH'PHDVXUHPHQW'GDWHJ'

7KH'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'WUDGHG'LQ'DFWLYH'PDUNHWV'MVXFK'D'SXEOLFO\'WUDGHG'GHULYDWLYHV'DQG'WUDGLQJ'VHFXULWLHVN'DUH'EDVHG'RQ'TXRWHG'PDUNHW'SULFHV'DW'WKH'
FORVH'RI'WUDGLQJ'RQ'WKH'UHSRUWLQJ'GDWHJ'7KH'TXRWHG'PDUNHW'SULFH'XVHG'E\'WKH')XQG'DUH'WKH'ODVW'WUDGHG'PDUNHW'SULFH'IRU'ERWK'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'ZKHUH'WKH'ODVW'
WUDGHG'SULFHV'IDOOV'ZLWKLQ'WKH'ELGRDVN'VSUHDGJ',Q'FLUFXPVWDQFHV'ZKHUH'WKH'ODVW'WUDGHG'SULFH'LV'QRW'ZLWKLQ'WKH'ELGRDVN'VSUHDGB'PDQDJHPHQW'ZLOO'GHWHUPLQH'WKH'SRLQW'ZLWKLQ'WKH'ELGR
DVN'VSUHDG'WKDW'LV'PRVW'UHSUHVHQWDWLYH'RI'IDLU'YDOXHJ'7KH'TXRWHG'PDUNHW'SULFH'XVHG'IRU'IL[HG'LQWHUHVW'VHFXULWLHV'LV'WKH'FXUUHQW'PLG'SULFHJ'

7KH'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'WKDW'DUH'QRW'WUDGHG'LQ'DQ'DFWLYH'PDUNHW'LV'GHWHUPLQHG'XVLQJ'YDOXDWLRQ'WHFKQLTXHVJ'7KH')XQG'XVHV'D'YDULHW\'RI'PHWKRGV'DQG'PDNH'
DVVXPSWLRQV'WKDW'DUH'EDVHG'RQ'PDUNHW'FRQGLWLRQV'H[LVWLQJ'DW'HDFK'EDODQFH'GDWHJ'9DOXDWLRQ'WHFKQLTXHV'XVHG'LQFOXGH'WKH'XVH'RI'UHFHQW'FRPSDUDEOH'DUP¶V'OHQJWK'PDUNHW'
WUDQVDFWLRQVB'UHIHUHQFH'WR'RWKHU'LQVWUXPHQWV'WKDW'DUH'VXEVWDQWLDOO\'WKH'VDPHB'GLVFRXQWHG'FDVK'IORZ'DQDO\VLVB'RSWLRQ'SULFLQJ'PRGHOV'DQG'RWKHU'YDOXDWLRQ'WHFKQLTXHV'FRPPRQO\'
XVHG'E\'PDUNHW'SDUWLFLSDQWV'PDNLQJ'WKH'PD[LPXP'XVH'RI'PDUNHW'LQSXWV'DQG'UHO\LQJ'DV'OLWWOH'DV'SRVVLEOH'RQ'HQWLW\RVSHFLILF'LQSXWVJ

7KH')XQG?V'LQYHVWPHQWV'LQ'RWKHU'IXQGV'DUH'VXEMHFW'WR'WKH'WHUPV'DQG'FRQGLWLRQV'RI'WKH'UHVSHFWLYH'IXQGV?'RIIHULQJ'GRFXPHQWDWLRQJ'7KH'LQYHVWPHQWV'LQ'RWKHU'IXQGV'DUH'SULPDULO\'
YDOXHG'EDVHG'RQ'WKH'ODWHVW'DYDLODEOH'UHGHPSWLRQ'SULFH'RI'VXFK'XQLWVB'DV'GHWHUPLQHG'E\'WKH'RWKHU'IXQGV?'DGPLQLVWUDWRUVJ'7KH')XQG'UHYLHZV'WKH'GHWDLOV'RI'WKH'UHSRUWHG'LQIRUPDWLRQ'
REWDLQHG'IURP'WKH'RWKHU'IXQGV'DQG'FRQVLGHU]'WKH'OLTXLGLW\'RI'WKH'RWKHU'IXQG'RU'LWV'XQGHUO\LQJ'LQYHVWPHQWVi'WKH'YDOXH'GDWH'RI'WKH'QHW'DVVHW'YDOXH'SURYLGHGi'DQG'UHVWULFWLRQV'RQ'
UHGHPSWLRQVi'DQG'WKH'EDVLV'RI'DFFRXQWLQJ''DQGB'LQ'LQVWDQFHV'ZKHUH'WKH'EDVLV'RI'DFFRXQWLQJ'LV'RWKHU'WKDQ'IDLU'YDOXHB'IDLU'YDOXDWLRQ'LQIRUPDWLRQ'LV'REWDLQHG'IURP'WKH'RWKHU'IXQGV?'
DGYLVRUVJ'

7KH'ULJKWV'RI'WKH')XQG'WR'UHTXHVW'UHGHPSWLRQ'RI'LWV'LQYHVWPHQWV'LQ'RWKHU'IXQGV'PD\'YDU\'LQ'IUHTXHQF\'IURP'GDLO\'WR'ZHHNO\'UHGHPSWLRQVJ'$V'D'UHVXOWB'WKH'FDUU\LQJ'YDOXHV'RI'WKH'
RWKHU'IXQGV'PD\'QRW'EH'LQGLFDWLYH'RI'WKH'YDOXHV'XOWLPDWHO\'UHDOLVHG'RQ'UHGHPSWLRQJ',Q'DGGLWLRQB'WKH')XQG'PD\'EH'PDWHULDOO\'DIIHFWHG'E\'WKH'DFWLRQV'RI'RWKHU'LQYHVWRUV'ZKR'KDYH'
LQYHVWHG'LQ'RWKHU'IXQGV'LQ'ZKLFK'WKH')XQG'KDV'LQYHVWHGJ
,I'QHFHVVDU\B'WKH')XQG'PDNHV'DGMXVWPHQWV'WR'WKH'QHW'DVVHW'YDOXH'RI'YDULRXV'RWKHU'IXQG'LQYHVWPHQWV'WR'REWDLQ'WKH'EHVW'HVWLPDWH'RI'IDLU'YDOXHJ'2WKHU'QHW'FKDQJHV'LQ'IDLU'YDOXH'RQ'
ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'LQFOXGH'WKH'FKDQJH'LQ'IDLU'YDOXH'RI'HDFK'RWKHU'IXQGJ

7KH$/LIHWLPH$,QFRPH$)XQG$9:



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9U6'2IIVHWWLQJ'ILQDQFLDO'LQVWUXPHQWV

9U='1HW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUV

9U>'0DUJLQ'$FFRXQW

9U;'&DVK'DQG'FDVK'HTXLYDOHQWV

)LQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'DUH'RIIVHW'DQG'WKH'QHW'DPRXQW'UHSRUWHG'LQ'WKH'%DODQFH'6KHHW'ZKHQ'WKHUH'LV'D'OHJDOO\'HQIRUFHDEOH'ULJKW'WR'RIIVHW'WKH'UHFRJQLVHG'DPRXQWV'DQG'WKHUH'
LV'DQ'LQWHQWLRQ'WR'VHWWOH'RQ'D'QHW'EDVLVB'RU'UHDOLVH'WKH'DVVHW'DQG'VHWWOH'WKH'OLDELOLW\'VLPXOWDQHRXVO\J

8QLWV'LQ'WKH')XQG'DUH'UHGHHPDEOH'DW'WKH'8QLWKROGHUV?'RSWLRQ'DQG'GR'QRW'KDYH'LGHQWLFDO'IHDWXUHV'DQG'DUH'FODVVLILHG'DV'ILQDQFLDO'OLDELOLWLHVJ'5HGHPSWLRQ'PD\'WDNH'SODFH'DW'WKH'
UHGHPSWLRQ'SULFH'RQ'DQ\'EXVLQHVV'GD\'DIWHU'DSSURSULDWH'QRWLFHJ'7KH'IDLU'YDOXH'RI'UHGHHPDEOH'XQLWV'LV'PHDVXUHG'DW'WKH'UHGHPSWLRQ'DPRXQW'WKDW'LV'SD\DEOH'MEDVHG'RQ'WKH'
UHGHPSWLRQ'XQLW'SULFHN'DW'WKH'EDODQFH'GDWH'LI'8QLWKROGHUV'H[HUFLVHG'WKHLU'ULJKW'WR'SXW'WKH'XQLWV'EDFN'WR'WKH')XQGJ'$V'VWLSXODWHG'LQ'WKH'7UXVW''HHGB'HDFK'XQLW'UHSUHVHQWV'D'ULJKW'WR'
DQ'LQGLYLGXDO'VKDUH'LQ'WKH'UHVSHFWLYH'3RUWIROLR'DQG'GRHV'QRW'H[WHQG'D'ULJKW'LQ'WKH'XQGHUO\LQJ'DVVHWV'RI'WKH'3RUWIROLRJ

$SSOLFDWLRQV'UHFHLYHG'IRU'XQLWV'LQ'WKH')XQG'DUH'UHFRUGHG'QHW'RI'DQ\'HQWU\'IHHV'SD\DEOH'SULRU'WR'WKH'LVVXH'RI'XQLWV'LQ'WKH')XQG'DQG'DQ\'LQLWLDO'VHUYLFH'IHH'MLI'DQ\NJ'5HGHPSWLRQV'
IURP'WKH')XQG'DUH'UHFRUGHG'JURVV'RI'DQ\'H[LW'IHHV'SD\DEOH'DIWHU'WKH'FDQFHOODWLRQ'RI'WKH'XQLWV'UHGHHPHGJ'8QLWV'DUH'LVVXHG'DQG'UHGHHPHG'DW'WKH'KROGHU?V'RSWLRQ'DW'SULFHV'EDVHG'RQ'
WKH'QHW'DVVHW'YDOXH'SHU'XQLW'DW'WKH'WLPH'RI'LVVXH'RU'UHGHPSWLRQJ'7KH'QHW'DVVHW'YDOXH'SHU'XQLW'LV'FDOFXODWHG'E\'GLYLGLQJ'WKH'QHW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUV'ZLWK'WKH'WRWDO'
QXPEHU'RI'RXWVWDQGLQJ'XQLWVJ',Q'DFFRUGDQFH'ZLWK'WKH'SURYLVLRQV'RI'WKH'RIIHULQJ'GRFXPHQWVB'LQYHVWPHQW'SRVLWLRQV'DUH'YDOXHG'EDVHG'DW'WKH'DSSURSULDWH'PDUNHW'YDOXH'IRU'WKH'
SXUSRVH'RI'GHWHUPLQLQJ'WKH'QHW'DVVHW'YDOXH'SHU'XQLW'IRU'VXEVFULSWLRQV'DQG'UHGHPSWLRQVJ

&DVK'FROODWHUDO'SURYLGHG'E\'WKH')XQG'LV'LGHQWLILHG'LQ'WKH'EDODQFH'VKHHW'DV'PDUJLQ'DFFRXQWV'DQG'LV'QRW'LQFOXGHG'DV'D'FRPSRQHQW'RI'FDVK'DQG'FDVK'HTXLYDOHQWVJ'7KH'%DODQFHG'
3RUWIROLR'WUDGHV'IRUHLJQ'H[FKDQJH'IXWXUH'GHULYDWLYH'FRQWUDFWV'DQG'KROGV'D'PDUJLQ'DFFRXQW'DV'FROODWHUDO'ZLWK'WKH'EURNHUJ

&DVK'DQG'FDVK'HTXLYDOHQWV'LQFOXGH'FDVK'LQ'KDQG'DQG'GHSRVLWV'KHOG'DW'FDOO'ZLWK'EDQNVJ'3D\PHQWV'DQG'UHFHLSWV'UHODWLQJ'WR'WKH'SXUFKDVH'DQG'VDOH'RI'LQYHVWPHQW'VHFXULWLHV'DUH'
FODVVLILHG'DV'FDVK'IORZV'IURP'RSHUDWLQJ'DFWLYLWLHVB'DV'PRYHPHQWV'LQ'WKH'IDLU'YDOXH'RI'WKHVH'VHFXULWLHV'UHSUHVHQWV'WKH'PDLQ'LQFRPH'JHQHUDWLQJ'DFWLYLW\'RI'WKH')XQGJ'

7KH')XQG'ZLOO'UHGHHP'XQLWVB'EDVHG'RQ'WKH'UHGHPSWLRQ'XQLW'SULFHB'WR'SD\'WKH'/LIHWLPH':LWKGUDZDO'%HQHILW'WR'LQYHVWRUV'GXULQJ'WKH'SURWHFWHG'LQFRPH'EDVH'SKDVH'DV'VHW'RXW'LQ'WKH'
RIIHULQJ'GRFXPHQWVJ

7KH$/LIHWLPH$,QFRPH$)XQG$99$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9UC',QYHVWPHQW'LQFRPH'
,QWHUHVW'LQFRPH

'LYLGHQG'DQG'GLVWULEXWLRQ'LQFRPH

1HW'JDLQV'DQG'ORVVHV'RQ'ILQDQFLDO'DVVHWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

9U@'5HFHLYDEOHV

9UA'3D\DEOHV

9U7:'([SHQVHV

'LYLGHQG'LQFRPH'LV'UHFRJQLVHG'RQ'WKH'H[RGLYLGHQG'GDWH'ZLWK'DQ\'UHODWHG'IRUHLJQ'ZLWKKROGLQJ'WD['UHFRUGHG'LQ'WKH'6WDWHPHQWV'RI'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUV'DV'D'
XQLWKROGHU'WD['OLDELOLW\J'7UXVW'GLVWULEXWLRQV'DUH'UHFRJQLVHG'RQ'D'SUHVHQW'HQWLWOHPHQW'EDVLVJ

5HDOLVHG'DQG'XQUHDOLVHG'JDLQV'DQG'ORVVHV'DUH'UHIOHFWHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DV'QHW'JDLQSMORVVN'RQ'ILQDQFLDO'LQVWUXPHQWV'KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'
RU'ORVVJ
8QUHDOLVHG'JDLQV'RU'ORVVHV'LQFOXGH'WKH'FKDQJH'LQ'QHW'PDUNHW'YDOXH'RI'LQYHVWPHQWV'KHOG'DV'DW'EDODQFH'GDWHJ'5HDOLVHG'JDLQV'RU'ORVVHV'DUH'FDOFXODWHG'EDVHG'RQ'WKH'JURVV'VDOH'
SURFHHGV'DQG'WKH'ZHLJKWHG'DYHUDJH'FRVW'RI'WKH'LQYHVWPHQWV'VROGJ

5HFHLYDEOHV'PD\'LQFOXGH'DPRXQWV'IRU'LQWHUHVWB'GLYLGHQGV'DQG'UHEDWHV'UHFHLYDEOH'DQG'DPRXQWV'GXH'IURP'EURNHUV'IRU'VHFXULWLHV'VROG'WKDW'KDYH'EHHQ'FRQWUDFWHG'IRU'EXW'QRW'\HW'
GHOLYHUHG'E\'WKH'HQG'RI'WKH'DFFRXQWLQJ'SHULRGJ'5HFHLYDEOHV'DUH'LQLWLDOO\'UHFRJQLVHG'DW'IDLU'YDOXHB'EHLQJ'WKH'DPRXQWV'UHFHLYDEOHJ'7KH\'DUH'VXEVHTXHQWO\'PHDVXUHG'DW'DPRUWLVHG'
FRVWB'EHLQJ'WKH'LQLWLDOO\'UHFRJQLVHG'DPRXQW'UHGXFHG'IRU'LPSDLUPHQW'DV'DSSURSULDWHJ'$Q\'LPSDLUPHQW'FKDUJH'LV'UHFRJQLVHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPHJ

7KHVH'DPRXQWV'UHSUHVHQW'OLDELOLWLHV'DQG'DFFUXHG'H[SHQVHV'RZLQJ'E\'WKH')XQG'DW'SHULRG'HQG'DQG'PD\'LQFOXGH'UHODWHG'SDUW\'IHHV'DQG'DPRXQWV'GXH'WR'EURNHUV'IRU'VHFXULWLHV'
SXUFKDVHG'WKDW'KDYH'EHHQ'FRQWUDFWHG'IRU'EXW'QRW'\HW'GHOLYHUHG'E\'WKH'SHULRG'HQGJ'7KHVH'DPRXQWV'DUH'UHFRJQLVHG'LQLWLDOO\'DW'IDLU'YDOXH'DQG'VXEVHTXHQWO\'VWDWHG'DW'DPRUWLVHG'FRVWJ

$OO'H[SHQVHVB'LQFOXGLQJ'WKH')XQG?V'PDQDJHPHQW'IHHVB'DUH'UHFRJQLVHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'RQ'DQ'DFFUXDOV'EDVLVJ

,QWHUHVW'HDUQHG'RQ'ORDQV'DQG'UHFHLYDEOHVB'LQFOXGLQJ'FDVK'DQG'FDVK'HTXLYDOHQWV'DQG'WKH'PDUJLQ'DFFRXQWV'DUH'LQFOXGHG'DV',QWHUHVW'LQFRPH'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH'
,QFRPH'RQ'DQ'DFFUXDOV'EDVLVJ'''

7KH$/LIHWLPH$,QFRPH$)XQG$91



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9U77')RUHLJQ'FXUUHQF\'WUDQVODWLRQ

9U79',QFRPH'WD[

9U76''/LIHWLPH'ZLWKGUDZDO'EHQHILW

9U7=',QVXUDQFH'SD\PHQWV
7KH')XQG'SD\V'LQVXUDQFH'SUHPLXPV'WR'/LIHWLPH',QFRPH'/LPLWHG'RQ'EHKDOI'RI'8QLWKROGHUVJ'7KHVH'SUHPLXPV'DUH'FDOFXODWHG'GDLO\'DQG'SDLG'PRQWKO\'IURP'WKH'&DVK'3RUWIROLR'DV'
GLVFORVHG'LQ'WKH'6WDWHPHQWV'RI'&KDQJHV'LQ'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUVJ

)RUHLJQ'FXUUHQF\'WUDQVDFWLRQV'DUH'WUDQVODWHG'LQWR'WKH'IXQFWLRQDO'FXUUHQF\'XVLQJ'WKH'H[FKDQJH'UDWHV'SUHYDLOLQJ'DW'WKH'GDWHV'RI'WKH'WUDQVDFWLRQVJ')RUHLJQ'FXUUHQF\'DVVHWV'DQG'
OLDELOLWLHV'DUH'WUDQVODWHG'LQWR'WKH'IXQFWLRQDO'FXUUHQF\'XVLQJ'WKH'H[FKDQJH'UDWH'SUHYDLOLQJ'DW'WKH'%DODQFH'6KHHW'GDWHJ

8QGHU'WKH'3,('UHJLPHB'WKH'0DQDJHU'DWWULEXWHV'WKH'WD[DEOH'LQFRPH'RI'WKH')XQG'WR'8QLWKROGHUV'LQ'DFFRUGDQFH'ZLWK'WKH'SURSRUWLRQ'RI'WKHLU'LQWHUHVW'LQ'WKH')XQGJ'7KH'LQFRPH'
DWWULEXWHG'WR'HDFK'8QLWKROGHU'LV'WD[HG'DW'WKH'8QLWKROGHU?V'`SUHVFULEHG'LQYHVWRU'UDWH`'ZKLFK'LV'FDSSHG'DW':Pc'RQ'UHGHPSWLRQV'DQG'DQQXDOO\'DW'67'0DUFK'HDFK'\HDUJ'

)RUHLJQ'H[FKDQJH'JDLQV'DQG'ORVVHV'UHODWLQJ'WR'FDVK'DQG'FDVK'HTXLYDOHQWV'DUH'SUHVHQWHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'ZLWKLQ'?QHW'IRUHLJQ'FXUUHQF\'JDLQV'RU'ORVVHV'
RQ'FDVK'DQG'FDVK'HTXLYDOHQWV?J

)RUHLJQ'H[FKDQJH'JDLQV'DQG'ORVVHV'UHVXOWLQJ'IURP'WUDQVODWLRQ'DUH'LQFOXGHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPHJ

)RUHLJQ'H[FKDQJH'JDLQV'DQG'ORVVHV'UHODWLQJ'WR'WKH'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'FDUULHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DUH'SUHVHQWHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH'
,QFRPH'ZLWKLQ'?RWKHU'QHW'FKDQJHV'LQ'IDLU'YDOXH'RQ'ILQDQFLDO'DVVHWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV?J

7KH')XQG'TXDOLILHV'DV'DQG'KDV'HOHFWHG'WR'EH'D'3RUWIROLR',QYHVWPHQW'(QWLW\'M3,(N'IRU'WD['SXUSRVHVJ''8QGHU'WKH'3,('UHJLPH'LQFRPH'LV'HIIHFWLYHO\'WD[HG'LQ'WKH'KDQGV'RI'WKH'
8QLWKROGHUV'DQG'WKHUHIRUH'WKH')XQG'KDV'QR'LQFRPH'WD['H[SHQVHJ'$FFRUGLQJO\B'QR'LQFRPH'WD['H[SHQVH'LV'UHFRJQLVHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPHJ',QFRPH'LV'
GLVFORVHG'JURVV'RI'DQ\'UHVLGHQW'DQG'IRUHLJQ'ZLWKKROGLQJ'WD[HV'GHGXFWHG'DW'VRXUFH'DQG'WKH'WD[HV'DUH'LQFOXGHG'LQ'8QLWKROGHU'WD['OLDELOLWLHV'LQ'WKH'6WDWHPHQWV'RI'&KDQJHV'LQ'1HW'
$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUVJ

8QLWKROGHU'WD['OLDELOLWLHV'GLVFORVHG'LQ'WKH'6WDWHPHQWV'RI'&KDQJHV'LQ'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUV'FRQVLVWV'RI'ZLWKGUDZDOV'WR'PHHW'8QLWKROGHU'WD['OLDELOLWLHV'XQGHU'WKH'
3,('UHJLPH'DQG'DQ\'UHVLGHQW'DQG'IRUHLJQ'ZLWKKROGLQJ'WD[HV'GHGXFWHG'DW'VRXUFHJ

8QGHU'WKH'7UXVW''HHGB'8QLWKROGHUV'DUH'HQWLWOHG'WR'HOHFW'WR'UHFHLYH'D'UHJXODU'OLIHWLPH'ZLWKGUDZDO'EHQHILW'M`/LIHWLPH':LWKGUDZDO'%HQHILW`N'DV'GLVFORVHG'LQ'WKH'6WDWHPHQWV'RI'
&KDQJHV'LQ'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUVJ'7KLV'LV'IXQGHG'LQ'WKH'ILUVW'LQVWDQFH'IURP'WKH'8QLWKROGHU?V'SURWHFWHG'LQFRPH'EDVH'DQG'VXEVHTXHQWO\'IURP'WKH'LQVXUDQFH'SROLF\'
KHOG'E\'WKH'6XSHUYLVRU'RQ'EHKDOI'RI'8QLWKROGHUV'ZLWK'/LIHWLPH',QFRPH'/LPLWHGJ'7KH')XQG'GRHV'QRW'H[SHFW'WR'PDNH'GLVWULEXWLRQV'IURP'WKH')XQG'DSDUW'IURP'WKH'/LIHWLPH'
:LWKGUDZDO'%HQHILWJ

7KH$/LIHWLPH$,QFRPH$)XQG$92$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
9U7>'*RRGV'DQG'VHUYLFHV'WD['B[*67[D

6U'&ULWLFDO'DFFRXQWLQJ'HVWLPDWHV'DQG'MXGJHPHQWV

)DLU'YDOXH'RI'VHFXULWLHV'QRW'TXRWHG'LQ'DQ'DFWLYH'PDUNHW

)XQFWLRQDO'FXUUHQF\

)DLU'YDOXH'RI'UHODWHG'SDUW\'ORDQ'DW'LQLWLDO'PHDVXUHPHQW

7KH'0DQDJHU'FRQVLGHUV'WKH'1HZ'=HDODQG'GROODU'WKH'FXUUHQF\'WKDW'PRVW'IDLWKIXOO\'UHSUHVHQWV'WKH'HFRQRPLF'HIIHFW'RI'WKH'XQGHUO\LQJ'WUDQVDFWLRQVB'HYHQWV'DQG'FRQGLWLRQVJ'7KH'1HZ'
=HDODQG'GROODU'LV'WKH'FXUUHQF\'LQ'ZKLFK'WKH')XQG'PHDVXUHV'LW?V'SHUIRUPDQFH'DQG'UHSRUWV'LW?V'UHVXOWVB'DV'ZHOO'DV'WKH'FXUUHQF\'LQ'ZKLFK'WKH')XQG'UHFHLYHV'VXEVFULSWLRQV'IURP'
LQYHVWRUVJ

7KH'IDLU'YDOXH'RI'LQYHVWPHQWV'LQ'RWKHU'IXQGV'KDYH'EHHQ'IDLU'YDOXHG'LQ'DFFRUGDQFH'ZLWK'WKH'SROLFLHV'VHW'RXW'DERYHJ')RU'FHUWDLQ'RWKHU'ILQDQFLDO'LQVWUXPHQWVB'LQFOXGLQJ'DPRXQWV'GXH'
IURPSWR'EURNHUVB'DFFRXQWV'SD\DEOH'DQG'DFFUXHG'H[SHQVHVB'WKH'FDUU\LQJ'DPRXQWV'DSSUR[LPDWH'IDLU'YDOXH'GXH'WR'WKH'VKRUW'WHUP'QDWXUH'RI'WKHVH'ILQDQFLDO'LQVWUXPHQWVJ'

7KH')XQG'LV'QRW'UHJLVWHUHG'IRU'*67J'7KH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DQG'6WDWHPHQWV'RI'&DVK')ORZV'KDYH'EHHQ'SUHSDUHG'VR'WKDW'DOO'FRPSRQHQWV'DUH'VWDWHG'LQFOXVLYH'RI'
*67J'$OO'LWHPV'LQ'WKH'%DODQFH'6KHHW'DUH'VWDWHG'LQFOXVLYH'RI'*67J

7KH'0DQDJHU'RI'WKH')XQG'PDNHV'HVWLPDWHV'DQG'DVVXPSWLRQV'WKDW'DIIHFW'WKH'UHSRUWHG'DPRXQWV'RI'DVVHWV'DQG'OLDELOLWLHVJ'7KH'UHVXOWLQJ'DFFRXQWLQJ'HVWLPDWHV'ZLOOB'E\'GHILQLWLRQB'
VHOGRP'HTXDO'WKH'UHODWHG'DFWXDO'UHVXOWVJ'7KH'HVWLPDWHV'DQG'DVVXPSWLRQV'WKDW'KDYH'D'VLJQLILFDQW'ULVN'RI'FDXVLQJ'D'PDWHULDO'DGMXVWPHQW'WR'WKH'FDUU\LQJ'DPRXQWV'RI'DVVHWV'DQG'
OLDELOLWLHV'DUH'RXWOLQHG'EHORZJ'(VWLPDWHV'DUH'FRQWLQXDOO\'HYDOXDWHG'DQG'DUH'EDVHG'RQ'KLVWRULFDO'H[SHULHQFH'DPRQJ'RWKHU'IDFWRUVB'LQFOXGLQJ'H[SHFWDWLRQV'RI'IXWXUH'HYHQWV'WKDW'DUH'
EHOLHYHG'WR'EH'UHDVRQDEOH'XQGHU'WKH'FLUFXPVWDQFHVJ

7KH'IDLU'YDOXH'RI'WKH'LQWHUHVW'IUHH'UHODWHG'SDUW\'ORDQ'LV'FDOFXODWHG'EDVHG'RQ'D'7;'\HDU'GLVFRXQWHG'FDVK'IORZ'ZKLFK'UHIOHFWV'WKH'SHULRG'RYHU'ZKLFK'WKH'HVWDEOLVKPHQW'FRVWV'LQFXUUHG'
E\'WKH'0DQDJHU'DUH'H[SHFWHG'WR'EH'UHFRYHUHG'IURP'WKH')XQGJ'7KH'GLVFRXQW'UDWH'XVHG'ZDV':JQPc'EDVHG'RQ'WKH'1='7UHDVXU\'7;'\HDU'ULVN'IUHH'GLVFRXQW'UDWH'DW'6;'-XQH':;7<J

7KH'YDOXDWLRQ'PRGHOV'HPSOR\HG'XVH'REVHUYDEOH'GDWDB'WR'WKH'H[WHQW'SUDFWLFDEOHJ'+RZHYHUB'DUHDV'VXFK'DV'FUHGLW'ULVNB'YRODWLOLWLHV'DQG'FRUUHODWLRQV'UHTXLUH'PDQDJHPHQW'WR'PDNH'
HVWLPDWHVJ'&KDQJHV'LQ'DVVXPSWLRQV'DERXW'WKHVH'IDFWRUV'FRXOG'DIIHFW'WKH'UHSRUWHG'IDLU'YDOXH'RI'ILQDQFLDO'LQVWUXPHQWVJ

7KH$/LIHWLPH$,QFRPH$)XQG$93



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
=U''HULYDWLYH'ILQDQFLDO'LQVWUXPHQWV

)RUHLJQ'H[FKDQJH'IXWXUHV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

)XWXUHV'BQRWLRQDO'YDOXH'LQ'1=2D
1='S86''IRUHLJQ'H[FKDQJH'IXWXUH IB:<:BTI< R >?9;9?C>;
$8'S86''IRUHLJQ'H[FKDQJH'IXWXUH MIB:<TBOPQN R B>?9;C?=@AD

)XWXUHV'BIDLU'YDOXH'LQ'1=2D
)RUHLJQ'H[FKDQJH'IXWXUHV 7TBPIO R 7C?@>=

7KH'IXWXUHV'FRQWUDFWV'DUH'FROODWHUDOLVHG'E\'FDVK'KHOG'LQ'WKH'IXWXUHV'PDUJLQ'DFFRXQWV

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

)XWXUHV'DUH'FRQWUDFWXDO'REOLJDWLRQV'WR'EX\'RU'VHOO'LQVWUXPHQWV'RQ'D'IXWXUH'GDWH'DW'D'VSHFLILHG'SULFH'HVWDEOLVKHG'LQ'DQ'RUJDQLVHG'PDUNHWJ'7KH'IDLU'YDOXH'RI'WKH'IXWXUH'LV'EDVHG'RQ'WKH'
DPRXQW'WKDW'ZLOO'EH'SDLG'RU'UHFHLYHG'WR'VHWWOH'WKH'REOLJDWLRQ'RQ'D'QHW'EDVLV'RQ'WKH'H[FKDQJHJ'$'IRUHLJQ'H[FKDQJH'IXWXUH'LV'D'IXWXUHV'FRQWUDFW'WR'H[FKDQJH'RQH'FXUUHQF\'IRU'
DQRWKHU'DW'D'VSHFLILHG'GDWH'LQ'WKH'IXWXUH'DW'D'SULFH'MH[FKDQJH'UDWHN'WKDW'LV'IL[HG'RQ'WKH'SXUFKDVH'GDWHJ'

7KH$/LIHWLPH$,QFRPH$)XQG$94$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
>U')LQDQFLDO'ULVN'PDQDJHPHQW

>U7')LQDQFLDO'ULVN'IDFWRUV

>U7U7'0DUNHW'ULVN

=D>'3ULFH'ULVN

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

Ic'LQFUHDVH'LQ'SULFHV 66TBTT: 7:B<O; 6>:?=79
Ic'GHFUHDVH'LQ'SULFHV M66TBTT:N M7:B<O;N B6>:?=79D

7KH'WDEOH'EHORZ'VXPPDULVHV'WKH'VHQVLWLYLW\'RI'WKH')XQG?V'QHW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUV'WR'PRYHPHQWV'LQ'SULFHVB'DV'DW'67''HFHPEHUJ',I'SULFHV'IRU'WKH')XQG?V'LQYHVWPHQWV'
KDG'LQFUHDVHG'RU'GHFUHDVHG'E\'Ic'ZLWK'DOO'RWKHU'YDULDEOHV'KHOG'FRQVWDQWB'WKLV'ZRXOG'KDYH'KDG'WKH'IROORZLQJ'LPSDFW'RQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DQG'1HW'$VVHWV'
$WWULEXWDEOH'WR'8QLWKROGHUV]

7KH')XQG?V'DFWLYLWLHV'H[SRVH'LW'WR'D'YDULHW\'RI'ILQDQFLDO'ULVNV]'PDUNHW'ULVN'MLQFOXGLQJ'FXUUHQF\'ULVNB'FDVK'IORZ'DQG'IDLU'YDOXH'LQWHUHVW'UDWH'ULVN'DQG'SULFH'ULVNNB'FUHGLW'ULVN'DQG'
OLTXLGLW\'ULVNJ'7KH')XQG?V'RYHUDOO'ULVN'PDQDJHPHQW'SURJUDPPH'IRFXVHV'RQ'WKH'XQSUHGLFWDELOLW\'RI'ILQDQFLDO'PDUNHWV'DQG'VHHNV'WR'PLQLPLVH'SRWHQWLDO'DGYHUVH'HIIHFWV'RQ'WKH'
)XQG?V'ILQDQFLDO'SHUIRUPDQFHJ
7KH')XQG'LV'DOVR'LQGLUHFWO\'H[SRVHG'WR'ULVN'IDFWRUV'VXFK'DV'FUHGLW'ULVN'DQG'LQWHUHVW'UDWH'ULVN'YLD'LW?V'LQYHVWPHQWV'LQ'XQOLVWHG'XQLW'WUXVWVJ'+RZHYHU'WKH'ULVN'PDQDJHPHQW'QRWH'
RXWOLQHG'EHORZ'DUH'QRW'SUHSDUHG'RQ'D'ORRN'WKURXJK'EDVLVJ
7KH'0DQDJHU'XVHV'GLIIHUHQW'PHWKRGV'WR'PHDVXUH'DQG'PDQDJH'WKH'YDULRXV'W\SHV'RI'ULVN'WR'ZKLFK'LW'LV'H[SRVHGi'WKHVH'PHWKRGV'DUH'H[SODLQHG'EHORZJ

3ULFH'ULVN'LV'WKH'ULVN'WKDW'WKH'IDLU'YDOXH'RU'IXWXUH'FDVK'IORZV'RI'QRQRPRQHWDU\'ILQDQFLDO'LQVWUXPHQWV'ZLOO'IOXFWXDWH'EHFDXVH'RI'FKDQJHV'LQ'PDUNHW'SULFHVB'ZKHWKHU'WKRVH'FKDQJHV'
DUH'FDXVHG'E\'IDFWRUV'VSHFLILF'WR'DQ'LVVXHU'RU'IDFWRUV'DIIHFWLQJ'DOO'VLPLODU'ILQDQFLDO'LQVWUXPHQWV'WUDGHG'LQ'WKH'PDUNHWJ'$OO'HTXLW\B'XQLW'WUXVW'DQG'XQOLVWHG'LQYHVWPHQWV'SUHVHQW'D'ULVN'
RI'ORVV'RI'FDSLWDO'RIWHQ'GXH'WR'IDFWRUV'EH\RQG'WKH'0DQDJHU?V'FRQWURO'VXFK'DV'FRPSHWLWLRQB'UHJXODWRU\'FKDQJHVB'FRPPRGLW\'SULFH'FKDQJHV'DQG'FKDQJHV'LQ'JHQHUDO'HFRQRPLF'
FOLPDWH'ERWK'GRPHVWLFDOO\'DQG'LQWHUQDWLRQDOO\J'7KH'0DQDJHU'PRGHUDWHV'WKLV'ULVN'WKURXJK'FDUHIXO'VWRFN'VHOHFWLRQ'DQG'GLYHUVLILFDWLRQB'GDLO\'PRQLWRULQJ'RI'WKH')XQG?V'PDUNHW'
SRVLWLRQ'DQG'DGKHUHQFH'WR'WKH')XQG?V'LQYHVWPHQW'SROLFLHVJ

:KHUH'QRQRPRQHWDU\'ILQDQFLDO'LQVWUXPHQWVB'IRU'H[DPSOHB'XQOLVWHG'WUXVWV'DUH'GHQRPLQDWHG'LQ'FXUUHQFLHV'RWKHU'WKDQ'1HZ'=HDODQG'GROODUVB'WKH'SULFH'LQLWLDOO\'H[SUHVVHG'LQ'IRUHLJQ'
FXUUHQF\'DQG'WKHQ'FRQYHUWHG'LQWR'1HZ'=HDODQG'GROODUV'ZLOO'DOVR'IOXFWXDWH'EHFDXVH'RI'FKDQJHV'LQ'IRUHLJQ'H[FKDQJH'UDWHVJ'7KH'IRUHLJQ'H[FKDQJH'H[SRVXUH'UHODWLQJ'WR'QRQR
PRQHWDU\'DVVHWV'DQG'OLDELOLWLHV'LV'FRQVLGHUHG'WR'EH'D'FRPSRQHQW'RI'PDUNHW'SULFH'ULVN'DQG'QRW'IRUHLJQ'H[FKDQJH'ULVNJ'

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$95



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
=E>')RUHLJQ'H[FKDQJH'ULVN

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

0RQHWDU\'DVVHWVMOLDELOLWLHV
$XVWUDOLDQ''ROODU'M$8'N :76BIQO R 976?>A=
8QLWHG'6WDWHV''ROODU'M86'N 6PB<;O R 6@?;:=

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

0RQHWDU\'DVVHWVMOLDELOLWLHV
([FKDQJH'UDWHV'LQFUHDVHG'E\'Ic M7:B;;QN R B79?::AD
([FKDQJH'UDWHV'GHFUHDVHG'E\'Ic 76B:TO R 76?9C=

')RUHLJQ'FXUUHQF\'ULVNB'DV'GHILQHG'LQ'1=',)56'TB'?)LQDQFLDO',QVWUXPHQWVA''LVFORVXUHV ?B'DULVHV'DV'WKH'YDOXH'RI'IXWXUH'WUDQVDFWLRQVB'UHFRJQLVHG'PRQHWDU\'DVVHWV'DQG'PRQHWDU\'
OLDELOLWLHV'GHQRPLQDWHG'LQ'RWKHU'FXUUHQFLHV'IOXFWXDWH'GXH'WR'FKDQJHV'LQ'IRUHLJQ'H[FKDQJH'UDWHVJ'1=',)56'T'FRQVLGHUV'WKH'IRUHLJQ'H[FKDQJH'H[SRVXUH'UHODWLQJ'WR'QRQRPRQHWDU\'
DVVHWV'DQG'OLDELOLWLHV'WR'EH'D'FRPSRQHQW'RI'PDUNHW'SULFH'ULVN'QRW'IRUHLJQ'FXUUHQF\'ULVNJ
7KH')XQG'PD\'HQWHU'LQWR'IRUHLJQ'H[FKDQJH'GHULYDWLYHV'WR'KHGJH'WKH'IRUHLJQ'FXUUHQF\'ULVN'LPSOLFLW'LQ'WKH'YDOXH'RI'WKH'SRUWIROLR'VHFXULWLHV'GHQRPLQDWHG'LQ'IRUHLJQ'FXUUHQF\J'$V'
WKH'QDWXUH'RI'WKHVH'FRQWUDFWV'LV'WR'PDQDJH'WKH'LQWHUQDWLRQDO'LQYHVWPHQW'DFWLYLWLHVB'WKH\'DUH'DFFRXQWHG'IRU'E\'PDUNLQJ'WR'PDUNHW'DW'EDODQFH'GDWH'LQ'D'PDQQHU'FRQVLVWHQW'ZLWK'WKH'
YDOXDWLRQ'RI'WKH'XQGHUO\LQJ'VHFXULWLHVJ

$W'WKH'EDODQFH'GDWH'WKH')XQG'KDG'WKH'IROORZLQJ'IRUHLJQ'FXUUHQF\'H[SRVXUHV'GXH'WR'KROGLQJV'RI'PRQHWDU\'DVVHWV'DQG'OLDELOLWLHV'MH[SUHVVHG'LQ'1=''HTXLYDOHQWVN]

7KH'WDEOH'EHORZ'VXPPDULVHV'WKH'LPSDFW'RQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DQG'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUV'RQ'PRQHWDU\'DVVHWVSOLDELOLWLHV'DW'EDODQFH'GDWHB'
KDG'WKH'H[FKDQJH'UDWHV'EHWZHHQ'WKH'1HZ'=HDODQG'GROODU'DQG'WKH'IRUHLJQ'FXUUHQFLHV'LQFUHDVHG'RU'GHFUHDVHG'E\'Ic'ZLWK'DOO'RWKHU'YDULDEOHV'KHOG'FRQVWDQWJ'7KH'DQDO\VLV'LV'EDVHG'
RQ'WKH'0DQDJHU?V'EHVW'HVWLPDWH'RI'D'UHDVRQDEOH'SRVVLEOH'VKLIW'LQ'H[FKDQJH'UDWHV'ZLWK'UHJDUG'WR'KLVWRULFDO'YRODWLOLW\J'

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$96$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

1RQ'PRQHWDU\'DVVHWVMOLDELOLWLHV
$8' 8QOLVWHG'WUXVWV IBI<:BP:: R >?>;9?@99
$8' )RUHLJQ'H[FKDQJH'IXWXUHV'H[SRVXUH MIB:Q<B;77N R B>?9A;?:77D
$XVWUDOLDQ''ROODU'M$8'N :<<BP77 R 9;;?@77

8QLWHG'6WDWHV''ROODU'M86'N 7TBPIO R 7C?@>=

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

1RQ'PRQHWDU\'DVVHWVMOLDELOLWLHV
([FKDQJH'UDWHV'LQFUHDVHG'E\'Ic M76BIIIN R B76?>>>D
([FKDQJH'UDWHV'GHFUHDVHG'E\'Ic 7OBQP: R 7=?A@9

=F>',QWHUHVW'UDWH'ULVN

$W'WKH'EDODQFH'GDWH'WKH')XQG'KDG'WKH'IROORZLQJ'IRUHLJQ'FXUUHQF\'H[SRVXUHV'GXH'WR'KROGLQJV'RI'QRQ'PRQHWDU\'DVVHWVSOLDELOLWLHV'MH[SUHVVHG'LQ'1=''HTXLYDOHQWVN]

7KH'WDEOH'EHORZ'VXPPDULVHV'WKH'LPSDFW'RQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DQG'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUV'RQ'QRQ'PRQHWDU\'DVVHWVSOLDELOLWLHV'DW'EDODQFH'
GDWHB'KDG'WKH'H[FKDQJH'UDWHV'EHWZHHQ'WKH'1HZ'=HDODQG'GROODU'DQG'WKH'IRUHLJQ'FXUUHQFLHV'LQFUHDVHG'RU'GHFUHDVHG'E\'Ic'ZLWK'DOO'RWKHU'YDULDEOHV'KHOG'FRQVWDQWJ'7KH'DQDO\VLV'LV'
EDVHG'RQ'WKH'0DQDJHU?V'EHVW'HVWLPDWH'RI'D'UHDVRQDEOH'SRVVLEOH'VKLIW'LQ'H[FKDQJH'UDWHV'ZLWK'UHJDUG'WR'KLVWRULFDO'YRODWLOLW\J'

,QWHUHVW'UDWH'ULVN'DULVHV'IURP'WKH'HIIHFWV'RI'IOXFWXDWLRQV'LQ'WKH'SUHYDLOLQJ'OHYHOV'RI'PDUNHW'LQWHUHVW'UDWHV'RQ'WKH'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'DQG'IXWXUH'FDVK'IORZJ'

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH')XQG'KDV'HQWHUHG'LQWR'1='S86''DQG'$8'S86''H[FKDQJH'WUDGHG'IRUHLJQ'H[FKDQJH'IXWXUHV'FRQWUDFWV'WR'PLWLJDWH'H[SRVXUH'WR'$8''FXUUHQF\J'$W'67''HFHPEHU':;7<'WKH'
)XQG'KHOG'I7'$8'S86''FRQWUDFWV'HDFK'ZLWK'D'QRPLQDO'DPRXQW'RI'$8''7;;B;;;'DQG'I6'1='S86''FRQWUDFWV'HDFK'ZLWK'D'QRPLQDO'DPRXQW'RI'1=''7;;B;;;J

%DODQFHG'
3RUWIROLR

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$97



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
^ &DVK'IORZ'LQWHUHVW'UDWH'ULVN

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

,QFUHDVH'RI'7c IB;;P :;< >?97=
'HFUHDVH'RI'7c MIB;;PN M:;<N B>?97=D

>U7U9'&UHGLW'ULVN

>U7U6'/LTXLGLW\'ULVN

7KH')XQG'KROGV'FDVK'DQG'FDVK'HTXLYDOHQWV'LQ'1HZ'=HDODQG'GROODUV'WKDW'H[SRVH'WKH')XQG'WR'FDVK'IORZ'LQWHUHVW'UDWH'ULVNJ'$'FKDQJH'LQ'LQWHUHVW'UDWHV'LPSDFWV'WKH'FDVK'IORZ'RI'WKH'
)XQG?V'FDVK'DQG'FDVK'HTXLYDOHQWV'E\'LQFUHDVLQJ'RU'GHFUHDVLQJ'WKH'DPRXQW'RI'LQWHUHVW'UHFHLYHGJ'$'YDULDEOH'RI'7;;'EDVLV'SRLQWV'M7cN'ZDV'VHOHFWHG'DV'WKLV'LV'D'UHDVRQDEO\'H[SHFWHG'
PRYHPHQW'EDVHG'RQ'SDVW'RYHUQLJKW'FDVK'UDWH'PRYHPHQWVJ'7KH'RQH'\HDU'FDVK'IORZ'VHQVLWLYLW\'WR'D'7;;'EDVLV'SRLQW'PRYHPHQW'LQ'LQWHUHVW'UDWHV'MEDVHG'RQ'DVVHWV'KHOG'DW'UHSRUWLQJ'
GDWHNB'ZLWK'DOO'RWKHU'YDULDEOHV'KHOG'FRQVWDQWB'LV'VKRZQ'LQ'WKH'IROORZLQJ'WDEOH]

7KHVH'PRYHPHQWV'DULVH'VXEVWDQWLDOO\'IURP'WKH'FDVK'IORZ'YDULDELOLW\'IURP'FDVK'DQG'FDVK'HTXLYDOHQWVJ

&UHGLW'ULVN'LV'WKH'SRWHQWLDO'ULVN'RI'ILQDQFLDO'ORVV'UHVXOWLQJ'IURP'WKH'IDLOXUH'RI'FRXQWHUSDUWLHV'WR'KRQRXU'IXOO\'WKH'WHUPV'DQG'FRQGLWLRQV'RI'D'FRQWUDFW'ZLWK'WKH')XQGJ')LQDQFLDO'
LQVWUXPHQWV'WKDW'VXEMHFW'WKH')XQG'WR'FUHGLW'ULVN'FRQVLVW'SULPDULO\'RI'FDVK'HTXLYDOHQWV'DQG'WUDGH'DQG'RWKHU'UHFHLYDEOHVJ'$OO'WUDQVDFWLRQV'LQ'OLVWHG'VHFXULWLHV'DUH'VHWWOHGSSDLG'IRU'
XSRQ'GHOLYHU\'XVLQJ'DSSURYHG'EURNHUVJ'7KH'ULVN'RI'GHIDXOW'LV'FRQVLGHUHG'PLQLPDOB'DV'GHOLYHU\'RI'VHFXULWLHV'VROG'LV'RQO\'PDGH'RQFH'WKH'EURNHU'KDV'UHFHLYHG'SD\PHQWJ'3D\PHQW'LV'
PDGH'RQ'D'SXUFKDVH'RQFH'WKH'VHFXULWLHV'KDYH'EHHQ'UHFHLYHG'E\'WKH'EURNHUJ'7KH'WUDGH'ZLOO'IDLO'LI'HLWKHU'SDUW\'IDLOV'WR'PHHW'LWV'REOLJDWLRQJ'7KH'PD[LPXP'FUHGLW'ULVN'RI'ILQDQFLDO'
LQVWUXPHQWV'LV'FRQVLGHUHG'WR'EH'WKH'FDUU\LQJ'DPRXQW'RQ'WKH'VWDWHPHQW'RI'ILQDQFLDO'SRVLWLRQJ'7KH'ULVN'RI'QRQRUHFRYHU\'RI'ILQDQFLDO'DVVHWV'LV'FRQVLGHUHG'PLQLPDO'GXH'WR'WKH'
FRXQWHUSDUWLHV'GHDOW'ZLWKJ'7KH')XQG'GRHV'QRW'UHTXLUH'FROODWHUDO'RU'RWKHU'VHFXULW\'WR'VXSSRUW'ILQDQFLDO'LQVWUXPHQWV'ZLWK'FUHGLW'ULVNJ'7KH')XQG'LQYHVWV'FDVK'ZLWK'EDQNV'UHJLVWHUHG'LQ'
1HZ'=HDODQG'ZKLFK'FDUU\'D'PLQLPXP'VKRUW'WHUP'FUHGLW'UDWLQJ'RI'$$R'M6WDQGDUG'j'3RRU?VNJ'7KH')XQG'LV'LQGLUHFWO\'H[SRVHG'WR'FUHGLW'ULVN'WKURXJK'LW?V'LQYHVWPHQWV'LQ'XQOLVWHG'
WUXVWVJ

/LTXLGLW\'ULVN'LV'WKH'ULVN'WKDW'WKH')XQG'PD\'QRW'EH'DEOH'WR'JHQHUDWH'VXIILFLHQW'FDVK'UHVRXUFHV'WR'VHWWOH'LW?V'REOLJDWLRQV'LQ'IXOO'DV'WKH\'IDOO'GXH'RU'FDQ'RQO\'GR'VR'RQ'WHUPV'WKDW'DUH'
PDWHULDOO\'GLVDGYDQWDJHRXVJ'

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$98$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

)LQDQFLDO'OLDELOLWLHV'KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV
/HVV'WKDQ'7'\HDU 7<;BQ<O R 7;:?A;=

7UDGH'DQG'RWKHU'SD\DEOHV
/HVV'WKDQ'7'\HDU 6TBQ;; OQ6 6@?6A6

5HODWHG'SDUW\'SD\DEOHV
/HVV'WKDQ'7'\HDU OBT;O :7O =?A7@
7RI'\HDUV IQBT;7 :B667 ;9?:69

5HODWHG'SDUW\'ORDQ
/HVV'WKDQ'7'\HDU Q6BOIQ 6B<I; AC?7:A
7RI'\HDUV 6T6BP6T 7OB<;; 6@@?=6C
2YHU'I'\HDUV O<TB:QT 7PB:I; =@>?>=C

7KH'WDEOH'EHORZ'VKRZV'WKH'QHW'XQGLVFRXQWHG'FRQWUDFWHG'FDVK'RXWIORZV'IRU'WKH')XQG?V'ILQDQFLDO'OLDELOLWLHV]

7KH')XQG'LV'H[SRVHG'WR'GDLO\'UHGHPSWLRQV'RI'XQLWVJ'/LTXLGLW\'ULVN'LV'PDQDJHG'E\'KROGLQJ'OLTXLG'LQYHVWPHQWV'WR'HQDEOH'WKH')XQG'WR'PHHW'OLDELOLWLHV'DV'WKH\'IDOO'GXH'DQG'
ZLWKGUDZDOV'ZKHQ'UHTXHVWHGJ'7KH')XQG?V'LQYHVWPHQW'SROLFLHV'GR'QRW'VWDWH'D'PLQLPXP'UHTXLUHG'OHYHO'RI'LQYHVWPHQW'LQ'OLTXLG'LQYHVWPHQWVJ'7KH')XQG?V'ILQDQFLDO'OLDELOLWLHV'FRQVLVW'
RI'WUDGH'DQG'RWKHU'SD\DEOHV'DQG'IRUHLJQ'H[FKDQJH'IXWXUHV'FRQWUDFWV'ZKLFK'DUH'VKRUW'WHUP'LQ'QDWXUH'DQG'FODVVLILHG'DV'D'FXUUHQW'OLDELOLW\'DW'UHSRUWLQJ'GDWHJ'7KH'FXUUHQW'IDLU'YDOXH'
UHSUHVHQWV'WKH'HVWLPDWHG'FDVK'IORZ'WKDW'PD\'EH'UHTXLUHG'WR'GLVSRVH'RI'WKH'SRVLWLRQVJ')XWXUH'FDVK'IORZV'RI'WKH')XQG'DQG'UHDOLVHG'OLDELOLWLHV'PD\'GLIIHU'IURP'FXUUHQW'OLDELOLWLHV'
EDVHG'RQ'IXWXUH'FKDQJHV'LQ'PDUNHW'FRQGLWLRQVJ

:KHUH'WKH')XQG'LQYHVWV'LQWR'XQOLVWHG'WUXVWVB'WKRVH'XQGHUO\LQJ'IXQGV'DOORZ'IRU'GDLO\'ZLWKGUDZDOV'WR'PDWFK'WKH')XQG?V'ZLWKGUDZDO'SROLF\J'+RZHYHUB'XQGHUO\LQJ'IXQGV'PD\'EH'
VXEMHFW'WR'GLVFUHWLRQDU\'ZLWKGUDZDO'UHVWULFWLRQV'H[HUFLVDEOH'E\'WKH'XQGHUO\LQJ'PDQDJHUB'LQFOXGLQJ'WKH'DELOLW\'WR'VXVSHQG'ZLWKGUDZDOV'RU'ZLWKKROG'YDU\LQJ'DPRXQWV'RI'DQ\'
ZLWKGUDZDO'UHTXHVWHGJ

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$1:



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
>U9'&DSLWDO'ULVN'PDQDJHPHQW

8QLWKROGHUV'DUH'HQWLWOHG'WR'HOHFW'WR'UHFHLYH'D'/LIHWLPH':LWKGUDZDO'%HQHILWJ'8QLWKROGHUV'SURWHFWHG'LQFRPH'EDVH'ZLOO'EH'XVHG'WR'FDOFXODWH'WKH'/LIHWLPH':LWKGUDZDO'%HQHILW'DV'
GHWHUPLQHG'E\'DQ'DFWXDU\'DQG'DV'GLVFORVHG'LQ'WKH'RIIHULQJ'GRFXPHQWDWLRQJ'

7KH')XQG?V'FDSLWDO'LV'UHSUHVHQWHG'E\'WKH'QHW'DVVHWV'DWWULEXWDEOH'WR'8QLWKROGHUVJ'7KH'DPRXQW'RI'QHW'DVVHWV'DWWULEXWDEOH'WR'XQLWKROGHUV'FDQ'FKDQJH'VLJQLILFDQWO\'RQ'D'GDLO\'EDVLV'DV'
WKH')XQG'LV'VXEMHFW'WR'GDLO\'DSSOLFDWLRQV'DQG'ZLWKGUDZDOV'ZKLFK'DUH'DW'WKH'GLVFUHWLRQ'RI'8QLWKROGHUVJ
,I'D'UHGHPSWLRQ'UHTXHVW'RU'D'VHULHV'RI'UHGHPSWLRQ'UHTXHVWV'LQ'UHVSHFW'RI'WKH')XQG'DUH'UHFHLYHG'ZLWKLQ'D'SHULRG'RI'<;'EXVLQHVV'GD\V'WKDW'LQ'WRWDO'FRPSULVH'PRUH'WKDQ'7;c'RI'WKH'
QXPEHU'RI'XQLWV'RQ'LVVXH'LQ'WKH'%DODQFHG'3RUWIROLRB'DQG'WKH'0DQDJHU'GHWHUPLQHV'LW'LV'LQ'WKH'LQWHUHVW'RI'WKH')XQG?V'8QLWKROGHUV'WR'GHIHU'LPPHGLDWH'UHGHPSWLRQ'RI'WKH'WRWDO'8QLWV'
UHTXHVWHGB'WKH'0DQDJHU'ZLOO'GHWHUPLQH'D'EDVLV'IRU'UHGHPSWLRQ'WKDW'LW'FRQVLGHUV'WR'EH'LQ'WKH'JHQHUDO'LQWHUHVWV'RI'DOO'WKH')XQG?V'8QLWKROGHUVJ'

7KH'0DQDJHU'PD\'VXVSHQG'UHGHPSWLRQV'ZKHUH'WKH'0DQDJHUB'LQ'JRRG'IDLWKB'IRUPV'WKH'RSLQLRQ'WKDW'LW'LV'QRW'SUDFWLFDEOHB'RU'ZRXOG'EH'PDWHULDOO\'SUHMXGLFLDO'WR'WKH'LQWHUHVWV'RI'
8QLWKROGHUV'RI'WKH')XQG'IRU'WKH'6XSHUYLVRU'WR'UHDOLVH'DVVHWV'RU'ERUURZ'LQ'RUGHU'WR'SHUPLW'UHGHPSWLRQ'RI'XQLWVJ
7KH')XQG'GRHV'QRW'KDYH'DQ\'H[WHUQDOO\'LPSRVHG'FDSLWDO'UHTXLUHPHQWVJ'8QLWV'PD\'EH'UHGHHPHG'RQ'DQ\'EXVLQHVV'GD\'VXEMHFW'WR'WKH'UHFHLSW'RI'WKH'UHGHPSWLRQ'UHTXHVWJ

1HLWKHU'WKH'6XSHUYLVRUB'WKH'0DQDJHUB'RU'DQ\'RWKHU'SDUW\'JXDUDQWHH'WKH'XQLWV'RIIHUHG'E\'WKH')XQGB'WKH'SHUIRUPDQFH'RU'UHWXUQV'RI'WKH')XQG'RU'WKH'UHSD\PHQW'RI'FDSLWDOJ

7KH'UHGHPSWLRQ'SULFH'RI'WKH')XQG'DW'67''HFHPEHU':;7<'GLIIHUV'IURP'WKH'WRWDO'QHW'DVVHWV'RI'WKH')XQG'GLYLGHG'E\'WKH'XQLWV'LQ'WKH'6WDWHPHQWV'RI')LQDQFLDO'3RVLWLRQJ'7KH'GLIIHUHQFH'
UHIOHFWV'DPRXQWV'LQFOXGHG'LQ'WKH'ILQDQFLDO'VWDWHPHQWV'WR'FRPSO\'ZLWK',)56'ZKLFK'GR'QRW'IRUP'SDUW'RI'WKH'GDLO\'XQLW'SULFHJ'7KHVH'LQFOXGH'UHFRJQLWLRQ'RI'UHGHPSWLRQ'SULFH'RQ'
XQGHUO\LQJ'DVVHWVB'UHRFODVVLILFDWLRQ'RI'FDVK'RXWVWDQGLQJ'IRU'FRQWULEXWLRQV'UHFHLYHG'DW'EDODQFH'GDWH'DQG'DFFUXHG'HVWDEOLVKPHQW'FRVWVB'DXGLW'IHHVB'DGPLQLVWUDWLRQ'DQG'VXSHUYLVRU'
IHHV'SDLG'E\'WKH'0DQDJHUJ',Q'DFFRUGDQFH'ZLWK'WKH')XQG'GRFXPHQWVB'WKH'0DQDJHU'ZLOO'UHFODLP'WKHVH'DFFUXHG'FRVWV'IURP'WKH')XQG'DW'ZKLFK'VWDJH'WKH\'ZLOO'EH'LQFOXGHG'LQ'WKH'
GDLO\'XQLW'SULFHJ'

,Q'DFFRUGDQFH'ZLWK'WKH'7UXVW''HHGB'LI'DOO'XQLWV'KDYH'EHHQ'UHGHHPHGB'WKH'/LIHWLPH':LWKGUDZDO'%HQHILW'ZLOO'EH'SDLG'IURP'PRQLHV'UHFHLYHG'XQGHU'WKH'LQVXUDQFH'SROLF\'KHOG'E\'WKH'
6XSHUYLVRU'ZLWK'/LIHWLPH',QFRPH'/LPLWHGJ

7KH$/LIHWLPH$,QFRPH$)XQG$19$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
>U6')DLU'YDOXH'HVWLPDWLRQ

^ 4XRWHG'SULFHV'MXQDGMXVWHGN'LQ'DFWLYH'PDUNHWV'IRU'LGHQWLFDO'DVVHWV'RU'OLDELOLWLHV'MOHYHO'7NJ
^

^ ,QSXWV'IRU'WKH'DVVHW'RU'OLDELOLW\'WKDW'DUH'QRW'EDVHG'RQ'REVHUYDEOH'PDUNHW'GDWD'MWKDW'LVB'XQREVHUYDEOH'LQSXWVN'MOHYHO'6NJ

$OO'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'LQFOXGHG'LQ'WKH'%DODQFH'6KHHWVB'DUH'FDUULHG'DW'DPRXQWV'WKDW'UHSUHVHQW'RU'DSSUR[LPDWH'IDLU'YDOXHJ'7KH'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'
WUDGHG'LQ'DFWLYH'PDUNHWV'DUH'EDVHG'RQ'TXRWHG'PDUNHW'SULFHV'DW'WKH'FORVH'RI'WUDGLQJ'RQ'WKH'SHULRG'HQG'GDWHJ'7KH'TXRWHG'PDUNHW'SULFH'XVHG'IRU'ILQDQFLDO'DVVHWV'KHOG'E\'WKH')XQG'LV'
WKH'ODVW'WUDGHG'SULFHJ'7KH'SULFH'XVHG'IRU'XQOLVWHG'XQLW'WUXVWV'LV'WKH'SXEOLVKHG'ZLWKGUDZDO'SULFHJ

$'ILQDQFLDO'LQVWUXPHQW'LV'UHJDUGHG'DV'TXRWHG'LQ'DQ'DFWLYH'PDUNHW'LI'TXRWHG'SULFHV'DUH'UHDGLO\'DQG'UHJXODUO\'DYDLODEOH'IURP'DQ'H[FKDQJHB'GHDOHUB'EURNHUB'LQGXVWU\'JURXSB'SULFLQJ'
VHUYLFHB'RU'UHJXODWRU\'DJHQF\B'DQG'WKRVH'SULFHV'UHSUHVHQW'DFWXDO'DQG'UHJXODUO\'RFFXUULQJ'PDUNHW'WUDQVDFWLRQV'RQ'DQ'DUP?V'OHQJWK'EDVLVJ

1=',)56'76'UHTXLUHV'WKH')XQG'WR'FODVVLI\'IDLU'YDOXH'PHDVXUHPHQWV'XVLQJ'D'IDLU'YDOXH'KLHUDUFK\'WKDW'UHIOHFWV'WKH'VLJQLILFDQFH'RI'WKH'LQSXWV'XVHG'LQ'PDNLQJ'WKH'PHDVXUHPHQWVJ'
7KH'IDLU'YDOXH'KLHUDUFK\'KDV'WKH'IROORZLQJ'OHYHOV]

7KH'OHYHO'LQ'WKH'IDLU'YDOXH'KLHUDUFK\'ZLWKLQ'ZKLFK'WKH'IDLU'YDOXH'PHDVXUHPHQW'LV'FDWHJRULVHG'LQ'LWV'HQWLUHW\'LV'GHWHUPLQHG'RQ'WKH'EDVLV'RI'WKH'ORZHVW'LQSXW'WKDW'LV'VLJQLILFDQW'WR'WKH'
IDLU'YDOXH'PHDVXUHPHQW'LQ'LWV'HQWLUHW\J')RU'WKLV'SXUSRVHB'WKH'VLJQLILFDQFH'RI'DQ'LQSXW'LV'DVVHVVHG'DJDLQVW'WKH'IDLU'YDOXH'PHDVXUHPHQW'LQ'LWV'HQWLUHW\J',I'D'IDLU'YDOXH'PHDVXUHPHQW'
XVHV'REVHUYDEOH'LQSXWV'WKDW'UHTXLUH'VLJQLILFDQW'DGMXVWPHQW'EDVHG'RQ'XQREVHUYDEOH'LQSXWVB'WKDW'PHDVXUHPHQW'LV'D'OHYHO'6'PHDVXUHPHQWJ

7KH'GHWHUPLQDWLRQ'RI'ZKDW'FRQVWLWXWHV'?REVHUYDEOH?'UHTXLUHV'VLJQLILFDQW'MXGJHPHQW'E\'WKH'0DQDJHUJ'7KH'0DQDJHU'FRQVLGHUV'REVHUYDEOH'GDWD'WR'EH'WKDW'PDUNHW'GDWD'WKDW'LV'UHDGLO\'
DYDLODEOHB'UHJXODUO\'GLVWULEXWHG'RU'XSGDWHGB'UHOLDEOH'DQG'YHULILDEOH'DQG'SURYLGHG'E\'LQGHSHQGHQW'VRXUFHV'WKDW'DUH'DFWLYHO\'LQYROYHG'LQ'WKH'UHOHYDQW'PDUNHWJ'

,QSXWV'RWKHU'WKDQ'TXRWHG'SULFHV'LQFOXGHG'ZLWKLQ'OHYHO'7'WKDW'DUH'REVHUYDEOH'IRU'WKH'DVVHW'RU'OLDELOLW\B'HLWKHU'GLUHFWO\'MWKDW'LVB'DV'SULFHVN'RU'LQGLUHFWO\'MWKDW'LVB'GHULYHG'IURP'SULFHVN'
MOHYHO':NJ

7KH$/LIHWLPH$,QFRPH$)XQG$11



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

/HYHO'7'$VVHWV
/LVWHG'HTXLWLHV <IPBTTQ R ;>@?CCA
)RUHLJQ'H[FKDQJH'IXWXUHV 7TPBP7P R 7C@?@7@
/HYHO'9'$VVHWV
8QOLVWHG'WUXVWV <B;Q<B<I6 :I:BP;< ;?6=A?=>A

7RWDO'ILQDQFLDO'DVVHWV <BQ6OB:I; :I:BP;< C?7@C?:>;

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

/HYHO'7'/LDELOLWLHV
)RUHLJQ'H[FKDQJH'IXWXUHV 7<;BQ<O R 7;:?A;=

7RWDO'ILQDQFLDO'OLDELOLWLHV 7<;BQ<O R 7<;BQ<O

7KHUH'ZHUH'QR'/HYHO'6'ILQDQFLDO'LQVWUXPHQWV'DW'EDODQFH'GDWHJ

7KH'IDLU'YDOXH'RI'XQOLVWHG'WUXVWV'LV'GHWHUPLQHG'XVLQJ'WKH'UHGHPSWLRQ'SULFHB'EDVHG'RQ'WKH'YDOXDWLRQ'RI'LWV'XQGHUO\LQJ'LQYHVWPHQWVB'DV'VXSSOLHG'E\'WKH'0DQDJHU'RQ'D'GDLO\'EDVLVJ'
7KLV'PHDVXUHPHQW'EDVLV'IDOOV'ZLWKLQ'/HYHO':'RI'WKH'IDLU'YDOXH'KLHUDUFK\'DV'DOO'VLJQLILFDQW'LQSXWV'XVHG'WR'FDOFXODWH'WKH'IDLU'YDOXH'DUH'EDVHG'RQ'REVHUYDEOH'PDUNHW'GDWDJ'

7KH'IROORZLQJ'WDEOH'DQDO\VHV'ZLWKLQ'WKH'IDLU'YDOXH'KLHUDUFK\'WKH')XQG?V'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'ME\'FODVVN'PHDVXUHG'DW'IDLU'YDOXH'DW'WKH'SHULRG'HQG]

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH'IDLU'YDOXH'RI'OLVWHG'HTXLWLHV'DQG'IRUHLJQ'H[FKDQJH'IXWXUHV'LV'GHWHUPLQHG'XVLQJ'TXRWHG'PDUNHW'SULFHV'LQ'DQ'DFWLYH'PDUNHWJ''7KLV'PHDVXUHPHQW'EDVLV'IDOOV'ZLWKLQ'/HYHO'7'RI'WKH'
IDLU'YDOXH'KLHUDUFK\J'

7KH$/LIHWLPH$,QFRPH$)XQG$12$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
;U')LQDQFLDO'DVVHWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

)LQDQFLDO'DVVHWV'KHOG'IRU'WUDGLQJ
)RUHLJQ'H[FKDQJH'IXWXUHV 7TPBP7P R 7C@?@7@

7RWDO'ILQDQFLDO'DVVHWV'KHOG'IRU'WUDGLQJ 7TPBP7P R 7C@?@7@

'HVLJQDWHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DW'LQFHSWLRQ
/LVWHG'HTXLWLHV <IPBTTQ''''''''''''''' R ;>@?CCA
8QOLVWHG'IXQGVSWUXVWV <B;Q<B<I6 :I:BP;< ;?6=A?=>A

7RWDO'GHVLJQDWHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DW'LQFHSWLRQ <BTIIBO6: :I:BP;< C?::@?96@

7RWDO'ILQDQFLDO'DVVHWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV <BQ6OB:I; :I:BP;< C?7@C?:>;

CU')LQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

)LQDQFLDO'OLDELOLWLHV'KHOG'IRU'WUDGLQJ
)RUHLJQ'H[FKDQJH'IXWXUHV 7<;BQ<O R 7;:?A;=

7RWDO'ILQDQFLDO'OLDELOLWLHV'KHOG'IRU'WUDGLQJ 7<;BQ<O R 7;:?A;=

7RWDO'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV 7<;BQ<O R 7;:?A;=

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$13



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
@U'1HW'JDLQVBORVVHVD'RQ'ILQDQFLDO'DVVHWV'DQG'ILQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

MQ:BOP6N :BP7< B@A?;;CD
1HW'JDLQVSMORVVHVN'RQ'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'KHOG'IRU'WUDGLQJ IIBPIT R >>?@>C

M6<B<:<N :BP7< B66?@7:D

AU')LQDQFLDO'LQVWUXPHQWV'E\'FDWHJRU\

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

$VVHWV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV
)LQDQFLDO'DVVHWV'KHOG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV <BQ6OB:I; :I:BP;< C?7@C?:>;

7RWDO'DVVHWV'DW'IDLU'YDOXH'WKURXJK'WKH'SURILW'RU'ORVV <BQ6OB:I; :I:BP;< C?7@C?:>;

/RDQV'DQG'UHFHLYDEOHV
&DVK'DQG'FDVK'HTXLYDOHQWV I;;BTIT :;B<OQ >97?=:;
0DUJLQ'DFFRXQWV 67OB;PT R 67=?:@C
'XH'IURP'EURNHUV :76B:P; 7TBIQI 96:?@C>
'LYLGHQGV'UHFHLYDEOH 67O R 67=
$FFUXHG',QWHUHVW OTT 7 =C@
0DQDJHPHQW'IHH'UHEDWHV'UHFHLYDEOH P;< R @:;

7RWDO'ORDQV'DQG'UHFHLYDEOHV 7B;:QBT:7 6PB:OI 7?:;C?A;;

7RWDO'ILQDQFLDO'DVVHWV TBQ<6BQT7 :Q7B;I7 @?9>>?:99

1HW'MORVVHVNSJDLQV'RQ'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'GHVLJQDWHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

7RWDO'QHW'BORVVHVDMJDLQV'RQ'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$14$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

/LDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV
)LQDQFLDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV 7<;BQ<O R 7;:?A;=

7RWDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'WKH'SURILW'RU'ORVV 7<;BQ<O R 7;:?A;=

)LQDQFLDO'OLDELOLWLHV'DW'DPRUWLVHG'FRVW
'XH'WR'EURNHUV :IB:;6 R 9>?9:6
6XSHUYLVRU'IHHV'SD\DEOH 7TBO6Q <Q7 7@?76:
0DQDJHPHQW'IHHV'SD\DEOH :BIP: 7:7 9?C:6
$GPLQLVWUDWLRQ'IHHV'SD\DEOH OIBO<; 7BTT: =C?969
5HODWHG'SDUW\'ORDQ TQPB;O7 67B7<T @9A?9:@
2WKHU'SD\DEOHV 77B<:7 OIO 79?:C>

7RWDO'ILQDQFLDO'OLDELOLWLHV'DW'DPRUWLVHG'FRVW Q;;B6O< 6OB:;I A6=?>>7

7RWDO'ILQDQFLDO'OLDELOLWLHV 7B;<7B67; 6OB:;I 7?:A>?>7>

7:U'5HODWHG'SDUWLHV

7:U7'.H\'PDQDJHPHQW'DQG'NH\'PDQDJHPHQW'SHUVRQQHO
/LIHWLPH'$VVHW'0DQDJHPHQW'/LPLWHG'LV'WKH'0DQDJHU'RI'WKH'/LIHWLPH',QFRPH')XQGJ'7KH'0DQDJHU'LV'SDLG'DQ'DQQXDO'PDQDJHPHQW'IHH'RI';JTc'RI'WKH'JURVV'DVVHW'YDOXH'RI'WKH'
)XQG'MDFURVV'ERWK'3RUWIROLRVNJ')URP'WKLV'IHHB'WKH'0DQDJHU'SD\V'WKH'IHHV'RI'0LOOLPDQ'DQG'RWKHU'LQYHVWPHQW'VSHFLDOLVWVJ'0DQDJHPHQW'IHHV'DUH'FDOFXODWHG'RQ'WKH'GDLO\'JURVV'DVVHW'
YDOXHV'RI'WKH')XQG'DQG'SDLG'PRQWKO\J'0DQDJHPHQW'IHHV'DUH'VKRZQ'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'XQGHU'`0DQDJHPHQW'IHHV`J'0DQDJHPHQW'IHHV'SD\DEOH'DUH'
VKRZQ'LQ'WKH'%DODQFH'6KHHWVJ'
7KH')XQG'KDV'DQ'LQWHUHVW'IUHH'UHODWHG'SDUW\'ORDQ'IURP'/LIHWLPH'$VVHW'0DQDJHPHQW'LQ'UHODWLRQ'WR'HVWDEOLVKPHQW'FRVWV'SDLG'E\'WKH'0DQDJHU'RQ'EHKDOI'RI'WKH')XQGJ'(VWDEOLVKPHQW'
FRVWV'ZLOO'EH'UHFRYHUHG'IURP'WKH')XQG'PRQWKO\'LQ'DUUHDUV'RYHU'DQ'HVWLPDWHG'7;'\HDU'SHULRGB'FRPPHQFLQJ'$SULO':;7TJ

7KH'ORDQ'LV'LQWHUHVW'IUHH'DQG'KDV'DFFRUGLQJO\'EHHQ'GLVFRXQWHG'WR'UHIOHFW'IDLU'YDOXH'DW'LQFHSWLRQ'GDWHJ'7KH'ORDQ'LV'VXEVHTXHQWO\'PHDVXUHG'DW'DPRUWLVHG'FRVWJ'7KH'GLVFRXQW'DPRXQW'
SURFHVVHG'ZLOO'EH'UHOHDVHG'DV'D'ILQDQFLQJ'FKDUJH'WR'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'RYHU'WKH'QH[W'7;'\HDU'SHULRGJ

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$15



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
$V'DW'67''HFHPEHU 9:7; 9:7; 9:7;

5HODWHG'SDUW\'ORDQ
(VWDEOLVKPHQW'FRVWV'SDLG'E\'WKH'0DQDJHU Q6OBIQ6 6<BI;; AC7?:A6
'LVFRXQWHG'LQWHUHVW' M76<BII:N MIB666N B7=7?@@>D
7RWDO TQPB;O7 67B7<T @9A?9:@

&XUUHQW'SRUWLRQ TQBP;O 6B77T @9?A97
1RQ'FXUUHQW'SRUWLRQ T7PB:6T :PB;I; C=;?9@C

7RWDO'OLDELOLWLHV'DW'IDLU'YDOXH'WKURXJK'WKH'SURILW'RU'ORVV TQPB;O7 67B7<T @9A?9:@

2
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 9:7; 9:7; 9:7;

7Q:B<Q< 6B7QI 7A>?@A7

/LIHWLPH',QFRPH'/LPLWHG'SURYLGHV'8QLWKROGHUV'LQVXUDQFH'FRYHU'IRU'WKH'/LIHWLPH':LWKGUDZDO'%HQHILWJ'7KH')XQG'SD\V'LQVXUDQFH'SUHPLXPV'RQ'EHKDOI'RI'LQYHVWRUVB'WR'/LIHWLPH'
,QFRPH'/LPLWHGB'EDVHG'RQ'7J6Ic'SHU'DQQXP'RI'WKH'SURWHFWHG'LQFRPH'EDVH'MDV'VHW'RXW'LQ'WKH'RIIHULQJ'GRFXPHQWVN'IRU'HDFK'LQYHVWRUJ'7KHVH'SUHPLXPV'DUH'FDOFXODWHG'GDLO\'DQG'
SDLG'PRQWKO\'IURP'WKH'&DVK'3RUWIROLR'DV'GLVFORVHG'LQ'WKH'6WDWHPHQWV'RI'&KDQJHV'LQ'1HW'$VVHWV'$WWULEXWDEOH'WR'8QLWKROGHUVJ

3XEOLF'7UXVW'LV'DV'WKH'6XSHUYLVRU'DQG'&XVWRGLDQ'RI'WKH')XQG'SDLG'DQ'DQQXDO'IHH'RI';J;Pc'SHU'DQQXP'RI'WKH'DJJUHJDWH'JURVV'DVVHW'YDOXH'RI'WKH')XQG'MDFURVV'ERWK'3RUWIROLRVNB'
VXEMHFW'WR'D'k:IB;;;'DQQXDO'PLQLPXP'DQG'LV'FDOFXODWHG'RQ'WKH'GDLO\'JURVV'DVVHW'YDOXHV'RI'WKH')XQG'DQG'SDLG'PRQWKO\J'&XVWRG\'IHHV'DUH'LQFOXGHG'LQ'WKH'PRQWKO\'IHH'SDLG'WR'WKH'
6XSHUYLVRUJ',Q'DGGLWLRQ'WR'LWV'PRQWKO\'IHHB'WKH'6XSHUYLVRU'LV'HQWLWOHG'WR'FKDUJH'D'VSHFLDO'IHH'WR'WKH')XQG'DV'PD\'EH'DJUHHG'ZLWK'WKH'0DQDJHU'RQ'D'WLPHB'FRVWV'DQG'GLVEXUVHPHQWV'
EDVLVJ')HHV'SDLG'WR'WKH'6XSHUYLVRU'DUH'LQFOXGHG'XQGHU'`6XSHUYLVRU')HHV`'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPHJ'6XSHUYLVRU'IHHV'SD\DEOH'DUH'VKRZQ'LQ'WKH'%DODQFH'6KHHWVJ'

0DQDJHPHQW'IHH'UHEDWHV'UHFHLYHG'E\'WKH')XQG'DV'GLVFORVHG'LQ'WKH'6WDWHPHQWV'RI'&RPSUHKHQVLYH',QFRPH'DUH'IURP'QRQRUHODWHG'LQYHVWPHQW'PDQDJHUV'RI'XQGHUO\LQJ'IXQGV'LQWR'
ZKLFK'WKH')XQG'LQYHVWVJ'0DQDJHPHQW'IHH'UHEDWHV'UHFHLYDEOH'DUH'VKRZQ'LQ'WKH'%DODQFH'6KHHWVJ

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7:U9''LUHFWRUV'LQWHUHVWV'

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

+ROGLQJV'LQ'WKH')XQG'IRU''LUHFWRUV'RI'WKH'0DQDJHUB'NH\'PDQDJHPHQW'SHUVRQQHO'RI'WKH'0DQDJHU'DQG'
WKHLU'FORVH'UHODWLYHVJ

7KH$/LIHWLPH$,QFRPH$)XQG$16$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV

2
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 9:7; 9:7; 9:7;

7IB67T IQP 7>?A7>
OOB6PO 7BT66 =;?77C

77U',QWHUHVW'LQFRPHMBH[SHQVHD

2
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 9:7; 9:7; 9:7;

,QWHUHVW'LQFRPH'ZDV'HDUQHG'IURP'WKH'IROORZLQJ]

0DUJLQ'DFFRXQWV'DQG'FDVK'DQG'FDVK'HTXLYDOHQWV 6BP;< 7;Q 6?A7>
'LVFRXQWHG'HVWDEOLVKPHQW'FRVWV 76<BII: IB666 7=7?@@>

7O;B6IP IBOO: 7=>?@::

6XSHUYLVRU'IHHV'
$GPLQLVWUDWLRQ'IHHV

7KH')XQG'DFFUXHV'VXSHUYLVRU'IHHV'DQG'DGPLQLVWUDWLRQ'IHHV'EDVHG'RQ'WKH'UHOHYDQW'SHUFHQWDJH'RI'GDLO\'JURVV'DVVHW'YDOXHVJ'7KH'3RUWIROLRV'DUH'VXEMHFW'WR'DQQXDO'PLQLPXP'DPRXQWV'
LQ'UHVSHFW'RI'HDFK'RI'WKHVH'IHHVJ'7KH'EDODQFH'RI'DPRXQWV'WR'UHDFK'WKH'DQQXDO'PLQLPXP'IHHV'ZHUH'SDLG'E\'WKH'0DQDJHUJ'7KH'DPRXQWV'LQFOXGHG'LQ'WKH'6WDWHPHQWV'RI'
&RPSUHKHQVLYH',QFRPH'LQ'`6XSHUYLVRU'IHHV`'DQG'LQ'WKH'6WDWHPHQWV'RI')LQDQFLDO'3RVLWLRQ'XQGHU'`6XSHUYLVRU'IHHV'SD\DEOH`'DQG'`$GPLQLVWUDWLRQ'IHHV'SD\DEOH`'UHIOHFW'WKH'WRWDO'
IHHV'FKDUJHG'GXULQJ'WKH'SHULRGJ'7KH'DPRXQWV'RZHG'WR'WKH'0DQDJHU'LQ'UHVSHFW'RI'WKHVH'IHHV'DW'67''HFHPEHU':;7<'DUH'VHW'RXW'LQ'WKH'WDEOH'EHORZJ

7:U6')HHV'SDLG'E\'WKH'0DQDJHU

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

7KH$/LIHWLPH$,QFRPH$)XQG$17



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
79U'5HFRQFLOLDWLRQ'RI'RSHUDWLQJ'BORVVDMSURILW'WR'QHW'FDVK'RXWIORZ'IURP'RSHUDWLQJ'DFWLYLWLHV

2
)RU'WKH'SHULRG'HQGHG'67''HFHPEHU 9:7; 9:7; 9:7;

1HW'SURILWSMORVVN'DIWHU'WD['DWWULEXWDEOH'WR'XQLW'KROGHUV MPO7B<T<N M67BQQPN B@C6?;C=D

$GMXVWPHQWV*IRU*QRQ.FDVK*LWHPV
1HW'XQUHDOLVHG'FKDQJHV'LQ'WKH'IDLU'YDOXH'RI'ILQDQFLDO'DVVHWV'j'OLDELOLWLHV TOB<6T M:B67<N C9?697
1HW'IRUHLJQ'FXUUHQF\'JDLQV'RU'ORVVHV'RQ'FDVK'DQG'FDVK'HTXLYDOHQWV TBOOP R C?==@

P:B;PI M:B67<N CA?C;A

0RYHPHQWV'LQ'ZRUNLQJ'FDSLWDO'LWHPV
M,QFUHDVHNSGHFUHDVH'LQ'WUDGH'DQG'RWKHU'UHFHLYDEOHV M67IB<PON M7N B67>?;@>D
,QFUHDVHSMGHFUHDVHN'LQ'WUDGH'DQG'RWKHU'SD\DEOHV TTB7;: 6B;6P @:?7=:
M,QFUHDVHNSGHFUHDVH'LQ'QHW'FRVW'RI'LQYHVWPHQWV MTB;6<B;;;N M:<PB;PIN BC?6:=?:@>D

0RYHPHQW'LQ'UHODWHG'SDUW\'ORDQ TQPB;O7 67B7<T @9A?9:@C

M<BOT<BIO7N M:66BPP7N B;?C7:?=99D

1HW'FDVK'BRXWIORZDMLQIORZ'IURP'RSHUDWLQJ'DFWLYLWLHV MTB:6<B76:N M:<PB7QIN BC?>:=?69CD

76U'$VVHWV'DQG'OLDELOLWLHV'QRW'FDUULHG'DW'IDLU'YDOXH'EXW'IRU'ZKLFK'IDLU'YDOXH'LV'GLVFORVHG

%DODQFHG'
3RUWIROLR

&DVK'3RUWIROLR 7RWDO'/LIHWLPH'
,QFRPH')XQG

$OO'ILQDQFLDO'DVVHWV'DQG'OLDELOLWLHV'QRW'PHDVXUHG'DW'IDLU'YDOXH'WKURXJK'SURILW'RU'ORVV'DUH'FDUULHG'DW'DPRUWLVHG'FRVW'DQG'WKHLU'FDUU\LQJ'YDOXHV'DUH'D'UHDVRQDEOH'DSSUR[LPDWLRQ'RI'IDLU'
YDOXHJ
&DVK'DQG'FDVK'HTXLYDOHQWV'UHIHUUHG'WR'LQ'1RWH'Q'LQFOXGH'FDVK'RQ'KDQG'DQG'GHSRVLWV'KHOG'ZLWK'EDQNVJ
2XWVWDQGLQJ'VHWWOHPHQWV'UHSUHVHQW'WKH'FRQWUDFWXDO'DPRXQW'GXH'WRSE\'WKH')XQG'IRU'VHWWOHPHQW'RI'WUDGHVJ

7KH$/LIHWLPH$,QFRPH$)XQG$18$$



1RWHV'WR'WKH')LQDQFLDO'6WDWHPHQWV
7=U'&RPPLWPHQWV'DQG'FRQWLQJHQW'OLDELOLWLHV
7KHUH'DUH'QR'PDWHULDO'FRPPLWPHQWV'RU'FRQWLQJHQFLHV'DV'DW'67''HFHPEHU':;7<'J

7>U'(YHQWV'RFFXUULQJ'DIWHU'WKH'EDODQFH'VKHHW'GDWH

1R'VLJQLILFDQW'HYHQWV'KDYH'RFFXUUHG'VLQFH'EDODQFH'GDWH'ZKLFK'ZRXOG'LPSDFW'RQ'WKH'ILQDQFLDO'SRVLWLRQ'RI'WKH')XQG'GLVFORVHG'LQ'WKH'%DODQFH'6KHHW'DV'DW'67''HFHPEHU':;7<'RU'RQ'
WKH'UHVXOWV'DQG'FDVK'IORZV'RI'WKH')XQG'IRU'WKH'SHULRG'HQGHG'RQ'WKDW'GDWHJ

7KH$/LIHWLPH$,QFRPH$)XQG$2:








